101 NE Fauvey, Grimes, Tawa SCTT 515.986.3036 Fax 515.956.3846

CITY COUNCIL MEETING
Grimes City Hall
101 NE Harvey Street
September 13, 2016 at 5:30 pm

Mayor Thomas M. Armstrong
City Council: Jill Altringer, Eric Johansen, Jeremy Hamp
Ty Blackford and Doug Bickford, City Administrator Kelley Brown
City Clerk Rochelle Williams, City Treasurer Deb Gallagher,
City Attorneys Tom Henderson, Erik Fisk, City Engineer John Gade

Every member of the public and every Council Member desiring to speak shall address the
presiding officer, and upon recognition by the presiding officer, shall confine comments to the
question under debate, avoiding all indecorous language and references to personalities and abiding
by the following rules of civil debate.

s  We may disagree, but we will be respectful of ene another
¢ All comments will be directed to the issue at hand
¢ Personal attacks will not be tolerated

GENERAL AGENDA ITEMS.

1. Callto Order
Pledge of Allegiance
2. Roll Call
3. Approval of the Agenda

4. Approval of the Consent Agenda {Discussion is not allowed unless the Mayor or a City Council
Member ask for an item to be removed and placed under Council actions for consideration)

Minutes from previous meeting

Barco Municipal Products Inc. $4,300 for various sign mounting brackets

Dorsey & Whitney LLP Attorneys at Law $5,000 for 2016 GO Issue Disclosure Counsel

Central Iowa Ready Mix $3,270 repair road by fire station on South James Street

Cummins Central Power, LLC $3,656.03 state required generator

City of Johnston $379.93 50% of oil dry

Hawkins Inc. $5,196 chemicals for water processing

McKinney Excavating $50,000 removal of 2,000 ton of lime from lagoon

ACCUJET LLC $48,129.81 televise sanitary sewers |

Central Salt $36,595.12 salt for roads

Request for Street Closure for Block Park at Intersection of SE Polk and Meadowlark and SE

Polk Street and S 11" Street on September 24, 2016

ARECEQRESOWE
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101 NE Hanvey, Guimes, Jowa 50171 515.986.3036 Fax 515.956.3846
Request for Street Closure SE Main Street from SE 2™ South to SE 4™ for GDA Car Show on
October 15 with rain date of October 16

. AECOM for the NW Transportation Cortidor Feasibility Study $7,254.16

Resolution 09-0216 Resolution Authorizing and Approving a Loan and Disbursement
Agreement and Providing for the Issuance and Securing the Payment of $2,685,000 Taxable
Sewer Revenue Bonds, Series 2016 '

Resolution 09-0116 authorizing and approving a Water Revenue Loan and Disbursement
Agreement and providing for the issuance and securing the payment of $577,000 Taxable
Water Revenue Bonds

Approval of Contract with J Pettiecord for Mulching Storm Debris in an amount not to exceed
$8000

Change Order #3 from Rice Lake Construction Group for the Water/Wastewater Improvement
Project increasing contract $125,201. (replace the sluice gate electric actuator assembly,
remove existing pumps and install new aeration equipment in small aeration basin, pump out
basin and clean basin, install new 4 flexible drop hoses ,repair leak in potable water line,
remove Vulcan mechanical screen for repair and reinstall

Pay Application #3 to Rice Lake Construction Group for the Water/Wastewater Improvement
$376,959.36

Pay Request #8 to Covenant Construction for 2015 Grimes Parkland Imp $ 324,423.58

Pay Request #5 to Concrete Technologies for Heritage at Grimes Plat 2 Phase 4 Division |
$110,790.90

Finance Report for August 2016

V. Claims Report

5. Fire Department Report

6. Patrol Report

PUBLIC AGENDA ITEMS Council may consider and potentially act on the following Public

Agenda items,

1. Heritage at Grimes Plat 7 Final Plat

2. Heritage at Grimes Plat 4 Final Plat

3. 1150 SW Brookside Circle Site Plan _

4. James Street Villas Preliminary Plat & Site Plan

5. Brookside Commercial Preliminary Plat 1

6. Specialized Wholesale & Technology Site Plan
PUBLIC FORUM

“ People wishing to address the Council need to sign up on the sheet which has been provided on the
table near the door. Each person will be allowed three minutes from the podium and may address
no more than two issues per Grimes Rules of Procedure for Conduct of City Business — May 2005.”
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101 NE Ftanvey, Guimes, Jowa 50711 515.986.3036 Fax: 515.986.3546

COUNCIL ACTIONS
A. Second Reading of Ordinance 658 Adopting the Proposed Code of Ordinance for the City of
Grimes
COUNCIL DISCUSSIONS
1. Mayor’s Report
2. City Attorney’s Report
3. City Engineer’s Report
4. City Staff’s Report
5. Old Business
6. New Business

ADJOURNMENT
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CITY COUNCIL MEETING
Tuesday, August 23, 2016
Grimes City Hall 5:30 P.M.

The regular meeting of the Grimes City Council was called fo order by Mayor Armstrong on Tuesday, August
23,2016 at 5:30 P.M. at the Grimes City Hall. The Pledge of Allegiance was led by Mayor Arms‘uong
Roll Call: Present: Blackford, Johansen, Hamp, Absent: Bickford, Altringer

GENERATL AGENDA ITEMS.

Approval of the Agenda

Mayor Armstrong asked for the approval of the agenda.

Moved by Blackford, Seconded by Hamp; the agenda shall be approved.
Roll Call: Ayes: All. Nays: None. Motion passes: 3 to 0.

Approval of the Consent Agenda
A. Minutes from previous meeting B. USIC Locating Services, LLC $7,295. C. Block Party September 17,

2016 on 1700 block of NW Gabus Drive D. Block Party August 27, 2016 between Calista and Valley View E.
Cigarette/Tobacco Retail Permit for new owners of Maple Vape Ultra Lounge, 200 SE Gateway Drive, Grimes
F. McKinney Excavating $5,369.53 (sewer repair at wastewater plant) G. Public Purpose for July and August
2016 H. Change Order #6 Covenant Construction Services for the 2015 Grimes Parkland Improvements Project
increasing contract $770.00 (modify the landscaping plan) 1. Contractor Solutions $3,659.00 by pass pump
monthly rental J. Mississippi Lime Company $3,556.50 lime for processing water K. McKinney Excavating
$13,826.25 leak repair at well fields .. Water Main Easement to City of Grimes — Grimes Lockbox Storage Site
M. Lease Renewal for Crossroads Church at Grimes Community Complex N. Request for Street Closure for
DCG Homecoming Parade O. Capital City Equipment $3595 root grapple for use with storm cleanup and
concrete work P. Change Order # 1 Rice Lake for the Phase I Water System Improvement Project increasing
contract $12,926 for additional piping and valves Q. Pay Application # 1 Rice Lake for the Phase I Water
System ITmprovement Project $199,310.95 R. Grimes Community Complex Banquet Hall Asbestos Removal —
Environmental Property Solutions $5,670 S. Resolution 08-0416 To Fix a Date for a Public Hearing on a
Proposal to Enter Into a Water Revenue Loan and Disbursement Agreement and to Borrow Money Thereunder
in a Principal Amount Not To Exceed $600,000 T. Resolution 08-0516 To Fix A Date for a Public Hearing on a
Proposal to Enter Into a Sewer Revenue Loan and Disbursement Agreement and to Borrow Money Thereunder
in a Principal Amount nof to Exceed $2,700,000 U. Finance Report for July 2016 V. Claims dated August 23
2016 in the amount of $891,607.04

Moved by Blackford, Seconded by Hamp; the Consent Agenda shall be approved.

Roll Call: Ayes: All. Nays: None. Motion passes: 3 to 0,

US Water Report
Mayor Armstrong stated that no one would be present for US Water however there was a printed report for the

Coungcil to review.

PUBLIC AGENDA
A. Public Hearing on Adopting the Proposed Code of Ordinance for the City of Grimes
Mayor Armstrong opened the Public Hearing at 5:36 pm. There bemg 1o oral or written comments the Pubhc

Hearing was closed at 5:37 pm.

B. First Reading of Ordinance 658 Adopting the Proposed Code of Ordinance for the City of Grimes.
Mayor Armstrong stated that every five years, the City needs to codify their Code of Ordinance fo ensure any
changes have been updated for accuracy and in compliance with state law. Mayor Armstrong noted that the
City Attorney Henderson had spent considerable effort to complete this task. City Attorney Henderson added
that City Staff had contributed greatly with suggestions and comments on recommended changes and helping to
ensure everything is up to date. Council Member Johansen stated that he was particularly pleased with the




removal of an outdated Ordinance that prohibited playing catch outside of a ball field where there were not any
signs allowing such activities.

‘Moved by Johansen, Seconded by Hamp; First Reading of Ordinance 658 shall now pass
Roll Call: Ayes: All. Nays: None. Motion passes: 3 to 0.

PUBLIC FORUM :
“People wishing to address the Council need to sign up on the sheet which has been provided on the table

near the door. Each person will be allowed three minutes from the podium and may address no more
than two issues per Grimes Rules of Procedure for Conduct of City Business-May 2605”

“Robert Brownell with the Polk County Board of Supervisors addressed the Council regarding several programs
they are operating in Polk County. Supervisor Brownell stated that through Hunger Free Polk County they are
currently trying to raise approximately 6 million dollars to work with existing food pantries across the county
and are currently about 5 million towards that goal. He noted that the hours of operation at most pantries are
very limited and at least half the people using the pantries are not currently in the system at all. Supervisor
Brownell stated they recently started a mobile pantry and they will monitor its success going forward. He stated
that the Board of Supervisors is also reviewing a potential increase to the minimum wage. Supervisor Brownell
advised that they hope to find a reasonable increase level that would not negatively impact the local businesses.
'He said at this time they are projecting a minimum wage of $8.75 beginning April 1, 2017 but that could still
change. Supervisor Brownell said they are recommending to not freeze tipped wages as well as establishing a
Youth Wage for those between the age of 14 thru 17 year olds, but those proposals are still under discussion as
well. Mayor Armstrong asked if Polk County was going to be setting up a Polk County Department of Labor
for the enforcement mechanism of the minimum wage. Mayor Armstrong stated that it was his understanding
that the State Department of Labor as well as Federal would not enforce a County Ordinance. Supervisor
Brownell responded that they are not looking at creating a Polk County Department of Labor but would
probably use county attorneys on a complaint response level only and any fines would be addressed on the civil
level. He stated that if any individual city chose to opt out of the County minimum wage it would be up to that
city to establish their own ordinance for their recommended wage. Mayor Armstrong said that if the state
legislature were to establish a new minimum wage, it would be wise to close Home Rule on this particular item.
Mayor Armstrong thanked Supervisor Brownell for sharing his information and asked him to extend his
congratulations to Supervisor Angela Connolly on her induction into the Women’s Hall of Fame last week.

COUNCIL ACTIONS

A. Public Hearing to Vacate a Private Drainage Easement in Kennybrook South Plat 1
Mayor Armstrong opened the Public Hearing at 6 pm. There being no oral or written comments the Public

Hearing was closed at 6:01pm

B. Termination of Easement Agreement Kennybrook Development LLC, Pepperwood Glen One LLC

and the City of Grimes.
City Engineer Gade stated that during review of the legal documents, it was discovered that there was an old

easement agreement that had not been vacated previously. Gade said that the City Attorney drafted the vacation

documents to remove that easement which is no longer needed.
Moved by Johansen, Seconded by Blackford ; Termination of Easement Agreement Kennybrook Development

LLC, Pepperwood Glen One LLC and the City of Grimes shall now pass.
Roll Call: Ayes: All. Nays: None. Motion passes: 3 to 0.

C. Third Reading of Ordinance #657 Hwy 141 Mixed Use Development Overlay Disirict Revision
Mayor Armsitrong advised the Board that during review, there had been a few minor wording clarifications
however those changes did not materially affect the approval process and require going back to the First

Reading.




Moved by Blackford, Seconded by Hamp; the Third Reading of Ordinance #657 Hwy 141 Mixed Use
Development Overlay District Revision shall be approved.
Roll Call: Ayes: All. Nays: None. Motion passes: 3 to 0.

Moved by Blackford, Seconded by Hamyp; the Final Passage of Ordinance #657 Hwy 141 Mixed Use
Development Overlay District Revision shall be approved.
Roll Call: Ayes: All. Nays: None. Motion passes: 3 to 0.

D. Resolution 08-0616 Providing for the Approval of an Agreement between the 100F and City Grimes

for Demolition of 212 SE Main St,
Moved by Blackford, Seconded by Hamp; Resolution 08-0616 Providing for the Approval of an Agreement
between the 100F and City of Grimes for Demolition of 212 SE Main St. shall pass.

Roll Call: Ayes: All. Nays: None. Motion passes: 3 to (.

COUNCIL DISCUSSIONS
Mayors Report
No Report

City Attorney Report
No Report

City Engineer Report
City Engmeer Gade stated that approximately 80% of the North Sports Complex has been paved but the

concession stand is about a month behind schedule due to change orders and wet soil conditions but it is
progressing. Gade said that the Tree Board recommended holding off a little longer for cooler weather to
ensure successful plantings for the landscaping at Autumn Park.

City Staff Report
City Administrator Kelley Brown stated that staff is approximately 75% complete with the brush removal and

storm clean up. Brown said this has been a long process and thanked everyone for their patience.

0ld Business - none

New Business - none

Adjourn Moved by Hamp; Seconded by Blackford; there being no further business, the meeting shall be

adjourned at 6:03 p.m.
Roll Call: Ayes: All. Nays: None. Motion passes: 3 to 0.

ATTEST:

Rochelle Wiltiams, City Clerk Thomas M. Armstrong, Mayor




Barco Municipal Products inc

PO Box 45507
Omaha, NE, 68145-0507

Invoice

Aug

Date
17, 2016

Page
1

Invoice Number

Phone: 1-800-228-2703 IN-221402
Fax: (402) 334-8002
Sold To: Ship To:
CITY OF GRIMES CITY OF GRIMES
101 NE HARVEY ST STREET DEPT
GRIMES, IA 50111 1700 SE DESTINATION DR
GRIMES, 1A 50111
Order No. Salesperson| OrderDate | Customer No. PO Number ShipVia | Torms
GC6625 G Jul 29, 2016 IA0111 BLAKE FOB N30
Qty. | Giy. | Qty. i i
Ord. {Shp. | B/O| Item Number Description Unit Price | UOM | Extended Price
100 100 0 28GF12 2" SQUARE POST CAP, FLAT FOOTLONG . 10.950 EA 1,005.00
io0 100 ©O 812F-00 "FOOTLONG" 90 Degree CROSS for FLAT 10.950 EA 1,005.00
100 100 O 808F-90 90 DEGREE CROSS PIEGE for FLAT 6.150 EA 615.00
100 100 o 850L-F 2" SQUARE POST CAP, FLAT, LONG 6.150 EA 615.00
25 925 g 1010-L CANTILEVER BRACKET with EXTENSION 35.200 EA 880.00
DueDate  _ AmountDue
Sep 16, 2016 4,300.00
ales ki X ’/é
Comments: Tax summary: erch Subtotal 4,300.00
IOVWA State < ooo Misc Chrg Subtotal 0.00
Total sales fax 0.00
Total amouni 4.,300.00
Less payment 0.00
Amount due 4,300.00
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CITY OF GRIMES

101 N. Harvey, Grimes, TA 50111 phone: 515-986-3036 fax: 515-986-3846

gURCHASE REQUEST/PURCHASE ORDER

Source/Supplier e Lo
Na@
% fé oX fog SO Osnelie Y/ LGS
Address
Phone Number/Fax Number
ITEMS QTY UNIT PRICE - TOTAL
Y . ) .:.) g oo
g i A %f;{ikﬁi&i} | 4 %géj@*
WA Z
PURCHASE JUSTIFICATION: .

iﬁ/fgi { ) QUf:; f\d\ by ‘LE’?A 7 23 f /Cf’j[“) 'isz %L Z%Eéé’ﬁ&_{/‘;‘%
7L/ wmdppley 7

DEPARTMENT: ?i; A8
T I

LINE ITEM:

BEGINNING BUDGET BALANCE: |

ENDING BUDGET B %g)
PURCHASE REQUESTED BY: ;& g} @{/f“ DATE: [ / A 2!/ / é .

PURCHASE ORDER APPROVAL AND AS SIGNMENT

Ké&/ /ﬁ% . _ ?Qv’j’/;

Kveiley L. Brown City Administrator/Clerk @9 Date .

2.0 /(

Council Approval date: (if over $2500)

0 Purchaser’s Copy N Vendor’s Copy 0 File Copy




C DoRsSEY
DORSEY & WHITNEY LLP QE_/C/ %ffj é/é

Attorneys at Law

DES MOINES OFFICE
515-283-1000

(Tex Identification No. 41-0223337)

STATEMENT OF ACCOUNT FOR PROFESSIONAL SERVICES

City of Grimes, Iowa August 25, 2016
Attn: Kelley Brown, City Administrator Invoice No. 3299466
101 NE Harvey Street

Grimes, IA 50111

Client-Matter No: 419952-00046

2016 GO Issne Disclosure Counsel

For Legal Services Rendered Through July 31, 2016

Legal services, consultation, due diligence, preparation of offering document and provision of disclosure
counsel opinion for $5,545,000 General Obligation Water Improvement and Refunding Bonds, Series

2016

Total for Legal Fees $5,000.00

Total This Invoice $5,000.00

Service chazges are based on rates established by Dorsey & Whimey. A schedule of those rates has been provided and is available
upon request. Dishursements and service charges, which either have not been received or processed, will appear on a later statement.

ALL INVOICES ARE DUE 30 DAYS FROM DATE OF INVOICE UNLESS OTHERWISE EXPRESSLY AGREED BY DORSEY & WHITNEY
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G26 Date Invoice #
Invoice
P.O. BOX 3229 8/18/2016 449052
DES MOINES, TA 50316
Delivery Address
Bill To 2ND ST & JAMES ST
GRIMES-CHRIS
CITY OF GRIMES 681-9953
CITY HALL
GRIMES, 1A
Account # Terms
739 Net 30
P.O. Number Order # Date Shipped Job # Project Name
213 8/18/2016 BLANKET
Quantity Description Price Each Amount
30 IDOT C-4WR-C20 77.00 2,310.00
30 [READY MIX TRUCK HAUL CHARGE 32.00 960.00
Tickets
3008416, 3008422, 3008425
Subtotai $3,270.00
Sales Tax (6.0%) $0.00 Total $3,270.00

Phone # 515-266-5173

Fax# 515-225-17

78

E-mail choyl@rasmussengroup.com

ALL ACCOUNTS THAT ARE NOT PAID WITHIN 30 DAYS AFTER THE INVOICE DATE ARE PAST DUE AND WILL INCUR A SERVICE
CHARGE OF 1-1/2% PER MONTH (18% PER ANNUM),
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CITY OF GRIMIES

© 101 N. Harvey, Grimes, [A 50111 phone: 515-986-3036¢ fax: 515-986-3846

PURCHASE REQE]ESTIPEJRCEMSE ORDER

Ql 7{_ ~ ey
-é\if'ﬁ ‘C;i %}g‘.’;ﬁ /ﬁ‘}

Source/Supplier .
Name e g
Address
Phone Number/Fax Number
ITEMS QTY UNIT PRICE TOTAL
"1 ] . _ . ! . 5}:{( P o} §
(Gﬂfﬁ’“ﬁ "Tfif Ty fﬂé{ﬂ ﬁf‘f’* ’?’/ 4 e
< . 77
e e e
o - e < d
PURCHASE JUSTIFICATION: _[Keper 0o bz,/-; fve Sadon o
g o &‘:‘r 3'\ j\ GV T
she s
DEPARTMENT: T
LINE ITEM:
BEGINNING BUDGET BALANCE:
ENDING BUDGET BALANCE: 3/ A
/I JI /‘i / f/‘ P s :
PURCHASE REQUESTED BY: [ of f1/f  F7, 0/ 7 pATE: ¥ ~/1-/L

PIH{CHA’SE ORDER APPRGVAL AND ASSIGNMENT

N/ £261C
" Kelley y’Brovm City Administrator/Cletk €7 Date
' 7-13- /¢
Council Approval date: Gf over $2500)
0 Purchaser’s Copy 0 Vendor’s Copy [ File Copy




TERMS: Payable in U.S Dollars at the time of receipt unless credit

- Cummins . e fime .
has been approved in advance. Inveices with approved credit are
Central due no later than 30 days from the date of invoica. Interest at the
rate of 1 1/2% per month, 18% per annum, or the maximum lawful
p@W@EE &&@ rate, whichever is less, will be charge on past due accounts.
DES MOINES

1680 NE 51ST AVE.

P.O. BOX B nE

DES MOINES, IA 50316- .
{515)262-9591

020-76003

REMIT TO: PO Box 310337 -
Des Mcines, 1A 50331-0397

BILL TO . OWRNER
CITY OF GRIMES CITY OF GRIMES
101 N HARVEY 101 N HARVEY FPAGE 10F 4
CITY HALL CITY HALL s+ CHARGE
GRIMES, 1A 50111- GRIMES, 1A 50111-
ANDY WOOD - 515 8222320
DATE CUSTOMER ORBER ND. DATE IN SERVICE ENGINE MODEL PUNP HNO. EQUIFHENT MAKE
19-AUG-2016 275.0DFBF ONAN
CUSTOMER NO. SHIF VIA FAIL DATE ENGINE SERIAL NO. £PL NOD. EQUIPHMENT MODEL
16488 08-AUG-2016 E010244431 275DFBF-4959583/)
REF. NO, SALESPERSON PARTS DISP, MILEAGE/HDURS PUMP CGDE UNIT NO.

500869

93064

GRIMES W.T GEN

BACK | QUANTITY| PART -
ORDERED| SHIFPED | NUE

auawTITY . 'UNITPRICE . AMOUNT

£010244431

* OSN/MSN/VIN
COMPLAINT ESTIMATE TO PREFORM FUEL POLISHING AT CUSTOMER SiTE, GRIMES WATER
TREATMENT GEN.
CORRECTION DROVE TO JOB SITE. GOT LET INTO GEN ROOM. ADDED ABOUT 10 OZ OF

CATALYST TO 50 GALLON DAY TANK. DISABLED REVERSE FLOW PUMP. RAN
DAY TANK PUMP TO BRING LEVEL UP. PUT PUMPS IN OFF, WENT TO MAIN TANK
AND PUT REST OF GALLON JUG IN. PUT GEN IN OFF. REID BM130 500180
AB4TBED 08ALG16

HOOKED UP TO TRAILER. DROVE TO JOB SITE.

ABATBE0 OBAUGTE

777

HOOKED UP TO TRAILER. DROVE TO JOB SITE. HOOKED UP SMALLER
SCRUBBER TO THE DAY TANK. RAN 1300 GALLONS THROUGH IT. SHUT OFF TO
START FILTERING THE FUEL AND IT WOULDN'T START UP AGAIN. CHANGED
OUT PUMP STILL LOCKED UP. PLUGGED IN PUMP THAT | REMOVED AND [T
RUNS. NOT SURE IF IT GETTING BOUND UP WHEN TIGHTENED DOWN OR WHAT.
HOOKED UP BIG SCRUBBER AND RAN |T, RAN ABCUT 3000 GALLONS THROUGH
IT BEFORE HOOKING UP TO FILTER. FILTER WASN'T GETTING PLUGGED BUT |
NOTICED A L.OT OF CRUD GOING THROUGH LINE. FOUND THAT THE COLLESTER
WAS GETTING FILLED UP. THE STUFF WAS COMING OUT LIKE GLUE, HAD TO
WAIT FOR IT TO DRAIN OUT. THEN THIS PUMP DECIDED TO QUIT HAD TO MESS
AROUND WITH IT. THEN THE RAIN CAME AND | BAGGED IT UP FOR THE DAY.
WENT INTO TANK THROUGH DIFFERENT PORTS TO TRY TO GET CRUD OUT. |
KNOW THERE 1S MORE TO GET OUT. JUST NOT SURE HOW WE CAN GET TO IT.
DROVE HOME. REID BM130 500180 AS47860 10AUG16

PRIVY? '

HOOKED UP TO TRAILER AND DROVE TO SHOP. EMPTIED CRUD THAT WAS IN
BUCKET INTO A BOX. REID BM130 500180 A547860 11AUG16

%7

034 8-11-16 COMPILETE DISASSEMBLED AFC EFC FUEL PUMP, WAS
COMPLETELY FULL OF A RUSTY,GRIMEY SUBSTANCE, CLEANED OFF EVERY
PART IN THE PUMP, ORDERED PARTS AS NEEDED, ASSEMBLED IT AS FARAS |

We are conforming with the Fair Labor Standards Act of 1838 as amended.

This invoice is subject to the terms and conditions of sale, inciuding fimitations on warranties,
detailed on the reverse side of this form. Customer acknowledges the existence of the terms and
conditions and confirms they have been read and fully undersiood.

SHIPPING TERMS: FOB Shipping Point unless otherwise stated.

SIGNATURE DATE

AUTHORIZED BY (print name)




TERMS: Payable in U.S Dollars at the time of receipt unlass credit

C Cummins . e fime. .
has been approved in advance. Invoices with approved credif are
@@ﬁ@?@ﬂ due no later than 30 days from the date of invoice. Interest at the
rate of 1 1/2% per month, 18% per annum, or the maximum lawful
@@W@Tg LL@ rate, whichever is less, will be charge on past due accounts.

DES MOINES :
1680 NE 518T AVE.

P.O. BOXB _ ' 020-76003

DES MOINES, IA 50316- REMIT TO; PO Bax 310397
{5615)262-9591 : Des Moines, |A 50331-0397

BILL TQ OWNER
CITY OF GRIMES CITY OF GRIMES
101 N HARVEY 101 N HARVEY PAGE 2 OF 4
CITY HALL , CITY HALL v CHARGE *
GRIMES, IA 50111- GRIMES, IA 50111-

ANDY WOOD - 515 8222320

BATE CUSTOMER ORDER NO. DATE IN SERVILE EMGINE MMODEL PFURP NO. EQUIFEIENT MAKE
19-AUG-2016 275,0DFBF ' ONAN
CUSTOMRER NO. SHIP Vi FAIL BATE ENGINE SERIAL NO. CPL NO. EGUIPKMENT MODEL -
16488 08-AUG-2018 E010244431 275DFBF-4850593/.
REF. NG. SALESPERSON PARTS DISP, MILEAGE/HGURS PUMP CQRE UNIT NG.
GRIMES W.T GEN

83064 500869

UNIT PRICE ©  AMOUNT

‘quaNTITY.| BAGK . TV | pART. e
'ORDEHED |ORDERED| SHIPPED .| ‘NUMBER | - BESCRIPTION .

TOSN/MSN/VIN  E010244431

COULD, WAITING ON SOME PARTS THAT HAD TO BE ORDERED IN

A547860 0BAUG1E

2777

034 8-12-16 FINISHED ASSEMBLING FUEL PUMP, CALIBARTED TO SPEC AND
SEALED ,,,, DUCK

DROVE TO SITE. INSTALLED FUEL PUMP. RAN ENGINE. NEED TO GET
CUSTOMER TO GET RID OF FUEL THAT 1S [N MAIN TANK. GOING TO INSTALL
FILTER IN BETWEEN MAIN TANK AND PAY TANK, TO CATCH CRUD B4 [T GETS
TO DAY TANK. THEN IT NEEDS TO BE LOAD TESTED. REID BM130 500180
AB47860 12AUGT6 ‘

COVERAGE BILLABLE SERVICE

REMARK 8-11-18 2:38 PM CALLED AND SPOKE TO ANDY AND EXPLAINED THE PUMP
WOULD REQUIRE SOME WORK EXPLAINED WITH ALL THE UNUSED FILTERS OFF
AND WITH THE LABOR TO REPAIR AND REINSTALL ROUGHLY LOOKING AT AN
ADDITIONAL $450.00 FROM ORIGINAL QUOTE. ANDY APPROVED REPAIR ORDER
PARTS LAF
WE WILL NEED TO ADD THE CATALYST TO THE FUEL, THEN HAVE YOU FILL THE
FUEL TANK FULL. LET IT SET TWO TO THREE DAYS BEFORE CLEANING.

8/2/16 11:33AM
RECEIVE THE APPROVAL BY EMAIL. STEVE

7130116 12:12PM
EMAILED ANDREW THE UPDATED ESTIMATE. IT STAYED AT THE SAME PRICE.
STEVE

5/18/16 8:20AM
EMAIL ANDREW THE ESTIMATE FOR CLEANING $3,208.93 STEVE

128 128 AF(C-705 FUEL CATALYST, (DUNCE) OTHER 1.86 238.08

We are conforming with the Fair Labor Standards Act of 1938 as amended.

This invoice is subject to the terms and conditions of sals, Including fimitations on warranties,
detailed on the reverse side of this form. Custormmer acknowiadges the existence of the termns and
conditions and confirms they have been read and fully understond.

SHIPPING TERMS: FOB Shipping Point unless otherwise stated.

AUTHORIZED BY (print name) SIGNATURE DATE




TERMS: Payable in U.S Dallars at the time of receipt unless credit

Cunumins . c time .
has been approved in advance. nvoices with approved credit are
@@ﬁﬁ?@g due no later than 30 days from the date of invoice. Interest at the
rate of 1 1/2% per month, 18% per annum, or the maximum lawiful
@@W@Eﬂﬂ L&@ rate, whichever is less, will be charge on past due accounts.
DES MOINES
1680 NE 5157 AVE.
020-76003

P.0. BOX B
DES MOINES, IA 50316-

(515)262-9591

REMIT TC: PO Box 310387
Des Moines, 1A 50331-6397

BILL TO OWNER
CITY OF GRIMES CITY OF GRIMES
101 N HARVEY 101 N HARVEY PAGE 3 0F 4
CITY HALL AXE CHARGE EL

CITY HALL

GRIMES, 1A 50111- GRIMES, 1A 50111-

ANDY WOOD - 515 8222320

DATE CUSTOMER ORDER NO. DATE IN SERVICE ENGINE MODEL FURF NO. EQUIFMENT MAKE
18-AUG-2016 275.0DFBF ONAN
CUSTOMER NO, SHIP VIA FAIL BATE ENGINE SERIAL NO.  ° citL NO, EQUIPHENT MODEL
16488 08-AUG-201B E010244431 275DFBF-4059583/4
REF, NO. SALESPERSON PARTS DISP, HMILEAGEHDURS PUMP COBE UNIT ND,
93064 500868 GRIMES W.T GEN

QUANTITY | BACK | dUANTITY _ _
NUMBER

ORDERED |ORPERED] SHIPPED

. 'UNITPRICE ~  AMDUNT

OSN/MSN/VIN 010244431
1 1 WB-3AZ 3 MICRON WATER FILTER OTHER 50,28 50.28
1 1 3048182 SEAL,O RING CECO 6.83 6.83
1 1 3042542 SEAL,O RING . CECO 4.86 4.86
f 1 4026171 GASKET,FUEL PUMP CECO 10,67 10.67
1 1 3010242 SET,FUEL PUMP GASKET CECO 33.18 33.18
1 1 3040815 PLUG, THREADED CECO 10.80 10.80
1 1 212601 SHAFT FUEL PUMP DRIVE CECO 38,21 38.21
1 1 516052 BEARING,BALL CECO 4.03 4.03
1 1 70690 PLUNGER,FUEL CONTROL- CECO 6.76 6.76
1 1 3027633 BEARING, THRUST CECO 4.33 433
3 1 146483 SCREEN,ROTOR CECO 18.10 18.10
1 1 3033740 VALVE,CHECK CECO 29.13 20.13
1 1 3024981 CARRIER, GOVERNORWEIGHT ~ CECO 179.17 179.17
1 1 3050624 VALVE,PRESSURE RELIEF CECO 12,19 12.19
3 1 3803615 KIT,SEAL CECO 47.43 47.43
1 1 3046200 SPIDER JAW COUPLING CECO 8.01 8.01
PARTS: 702.06
PARTS COVERAGE CREDIT: D.00CR
TOTAL PARTS: 702.06
SURCHARGE TOTAL: 0.00
LABOR: 2,794.50
LABOR COVERAGE CREDIT: 0.00CR

We are conforming with the Fair Labor Standards Act of 1938 as amended,

This invoice is subject to the terms and conditions of sale, including limitations on warranties,
detailed on the reverse side of this form. Customer acknowledges the existence of the terms and
conditions and condirms they have been read and fully understood.
SHIRPPING TERMS: FOB Shipping Point unless otherwise stated.

AUTHORIZED BY {print nam

e)

SIGNATURE

DATE




@ummﬁﬁg TERMS: Payabie in U.S Dolfars at the time of receipt unless credit
has been approved in advance. Invoices with approved credit are

Central due no later than 30 days from the date of inveica. Interest at the
rate of 1 1/2% per month, 18% per annum, or the maximum lawful
P@w@m@g &'&'@ rate, whichever is less, will be charge on past due accounts.

DES MOINES
1680 NE 518T AVE.
P.O. BOXB 020-76003
DES MQI N,E& IA 50316- REMIT TO: PO Box 310387
{515)262-8581 Des Maines, IA 50331-0387
BILL TO OWRNER
CITY OF GRIMES CITY OF GRIMES
101 N HARVEY 101 N HARVEY PAGE 40F 4
CITY HALL CITY HALL s CHARGE ***
GRIMES, 1A 50111- GRIMES, IA 50111~
' ANDY WOQD - 515 8222320
DATE CUSTOMER ORDBER ND, OATE IN SERVICE ENGINE IEODEL FURE NG, EGQUIPMENT MAKE .
19-ALG-2016 275.0DFBF ONAN
CUSTORER NO, SHIP VIA FAIL DATE EHGINE SERIAL NO. CPL MO, EQUIPMEMT MODEL
16488 08-ALIG-2016 E010244431 275DFBF-4959593/J
REF. RO. SALESPERSON PARTS DISP. MILEAGE/HOURS PUEP CODE UNIT NO.
GRIMES W.T GEN

93064 500868

QUANTITY |/ BAGK ] QUANTITY | PART
“ORDERED | ORDERED| SHIPPED .| N

COSN/MSNAVIN  ED10244431

UNIT FRICE -~ AMOUNT

TOTAL LABCR: 2,794.50
MISC.: 159.47
MISC. COVERAGE CREDIT: 0.00CR
TOTAL MISC.: 159.47
EPA CHARGE 3243
FREIGHT NON-TAXABLE 53.03
FREIGHT NON-TAXABLE 187.44
FREIGHT NON-TAXABLE 30.00
NON-TAXABLE MILEAGE 29.78
PARTS . - 27047
MISC SUPPLIES 87.29
TAX EXEMPT NUMBERS: 1A GOVERMENT AGENCY  TAXES:
STATE 6.60

Lo0-&-800-63/0

We ars conforming with the Fair Labor Standards Act of 1938 as amended.

This invoice is subject to the terms and conditions of sale, including limitations on warranties,
detailad on the reverse side of this form. Customer ackiowledges the existence of the terms and SUB TOTAL: 3,856.03
conditions and confirms they have been read and fully understood. TOTAL TAX: 0.00
SHIPPING TERMS: FOB Shipping Point unless otherwise stated.

TOTAL AMOUNT: US § 3,656.03

ALUTHORIZED BY (print name) SIGNATURE DATE




P.0. No.

CITY OF GRIME

101 N. Harvey, Grimes, [A 50111 phone: 515-986-3036¢ fax: 515.986-3846

PURCHASE REQE}ESTIPURCHASE ORDER

Source/Supplier Q_,mwms C(’_W&\f\‘fml Qﬂ*’h ﬁf’ii\ ng

Name
1680 DESTsr A, P, By s Mot TASD3 !
x-S ! 19\ xfi f7[ . (’1\5?‘? /
Phone Number/Fax Number
ITEMS QTY UNIT PRICE TOTAL
C\Fm\f%@am : G}&M;’b%’%& i \ ' 3 (.50, 03 R I56.03

PURCHASE JUSTIFICATION: Sjtc:}t%ﬁa‘wj qu;«m% C@waz@!—ar

o ‘ L
(260-S -8 0. (310

DEPARTMENT: ﬂé

LINE ITEM:

BEGINNING BUDGET BALANCE:

ENDING BUDGET BALANCE:

PURCHASE REQUESTED BY: A f } DATE: & PARE 9(‘3(
PURCHASE ORDER APPROVAL AND ASSIGNMENT

#i{g Q@ &w §223- (6
' Date

Kelé/ejfr L. Brown City Administratoz/Clerk o9

Council Approval date: Gif over $2500)

O Purchaser’s Copy 0 Vendor’s Copy O File Copy




Original

Howkins, Inc.

2381 Rosegate
Roseville, MN 55113
Phone: {612) 331-6910

RECEIVED AUG 2 ¢

INVOICE

Total Invoice $5,196.00
lnvoice NumberfType 3939235 RI
lnvaloe Date 8/22/16

Sales Order Number/Type 2174223 SL

Branch Plant

58073

Shipmeait Numbar 2045279

1354561

Sold To: 117728 Ship To:
City of Grimes City of Grimes
101 N Harvey St Water Treatment Plant
Grimes A 50111 7850 NW 128th St
Grimes |A 50111
NetDus Date  Terms FOB Desription Ship Vis - Customer P.O# P.0. Relsazs Salas Agent #
o/21M16- Néat 30 PPD Origin HWTG 073
Ling#  lem Number  lem Mams/ Tax Ciiy Trans Unit Frive Weight Exdsnded
Cust iem # Desoription Shipped  LIOM Frice Lo hetGross Fricg
|1_.DO1 659913 154 Lbr Chiorine Cylinder N 8.0000- CY $0.0000 RT OLB $9.00}
CYL 3AA480 8.0000- RT 800.0- GW
[2.000 4800 Chlerine - EPA Reg. No, 7870-2 N 8.0000 CY $0.5600 LB 1,20001LB $672.00]
150 # CYL 1200.0000 LB . 2,176.0 GW
Demutrage charges may be applied if not returned in 60 days.
E2.001 699913 150 Lb Chlorine Cylinder N 8.0000 CY $0.0000 RT OLB $0.0_l'f]
CYL 3AA480 8.0000 RT 800.0 GW
[3.000 17002 Sodium Hexametaphosphate Crush N 16.0000 BG $2.1800 1B B00.0 LB $1,744.00]
50 # BAG GROUND VITRAFOS 800.0000 LB 816.0 GW
CRUSH
I 4,000 33138 Vitec 30600 N 2.0000 DR $2.7800 LB 1,000.0 LB $2,?80.00]
500 LB DNR 1000.0000 LB 1,048.0 GW
CC. 7434
Page 1 of 1 Tex Rale Sales Tax :
0 % $0.00 Invoice Total $5,196.00
y . Mo Discounts adereight orCnnt:;negs ! e, 4 . b - ~
L’?;‘EZE?JS.;Eﬂ,\g’;"us“ﬁsfsi’.ifii‘;’,#.,“i{’;’t‘iaz:ﬁ'z’;?d;;’QSZJi?byEE{L é’ﬁ:w’; proc '“lld”*m ﬁf‘xg"&"h 52“’ Sote Hawkins, Inc. \
gs;:idzdognﬁg?nﬁfs Zr':?-lnruz:]:: l::ansri:i:\:lnp:in.l D?gll:;::'l::.a’}:etmﬁﬁgahl 2rh:;ges'|: Llanzfe;zia.an]'he cﬂr:lairl'llell‘dremﬁ;nr:; n‘:ui;oi::ﬂl?e' RSEI'I?;STEO' P . 0, B X 8 6 0 2 63 i

same origlally shipped, and show ne evidence of abuse,
sl \er

ity and any wamanly of iness for a parlicular putpose.

NO CLAMS FOR L

and any varranty of
055, MAMAGE OR LEAK.‘,\GE ALLOWED AFTER DELIVERY IS MADE IN GOOD CONDITION,

or use for purpbses ofhier than the skuage of onginaf containers. Sefler

Minneapolis, MN 55486-0263 )

This tentractor and swhrontractar skall abide by the requirements of 41 CFR §560-1.44a}, 60-300.5{a] and 60-741,5(a), These reguiations prohibit discrimination against qualified individuals based on their stalus as
protected veterans or individuals with disabilities, and prohibit discrimination agalnst ail ingviduals based on their race, color, religion, sex, or national origin, Moreever, these regulations requivs that covered
prime contractors and subcontractors take affirmativa action to employ and advance In employment individuals without regard to race, color, religion, sex, nationat origin, protected veteran status or disabilizy.

www.hawlinsinc,.com

Job# 5001358672




[ B

A z Dat Invoice #
G285 WE Indistry D i nvoE
Des Molnes, 1A SG313 82512016 10361
Phome # 515-276-0929 . . .
office.mckinneyexcavating@gmail.com
Fax # 515-276-5719
Bill To Jab Details
City of Grimes Clean out Lime
101 NE Harvey
Grimes, A 50111
Project Date Rep P.Q. Nao. Terms Praject
9/9/2016 RM Net 15 16-042
Frem Quiantity Deseription Price Bach Amount
BiD 1 Remove Lime to Well Fields 50,000.00 50,000.00
Total $50,000.00
Ifnot paid with in 15 days, late charges start accumulating @ prime +5 with a minimura of Payments/Credits $0.00
$50.00 per month. ¥f legal action is needed to collect all Jegal fees and court costs will be :




| Po@o Nao.

CITY OF GRIME

101 N. Harvey, Grimes, [A 50111 phomne: 515-986-3036 fax: 515-986-3846

PURCHASE REQUES’E‘IPEDRCMSE ORDER

Sourﬁe!Supplier J%L;V ﬁ i {?57’ ﬁg/

Name

“Address
Phone Number/Fax Number

ITEMS. " QTY UNIT PRICE TOTAL

[keg, HM@Q (i
C)

PURCHASE JUSTIFICATION: E@M@z@g / INER ﬁff‘@;ff,?’ f’ f%ﬁfi
/&ﬁﬂcﬁ!ﬁ‘( 2,000 -+ oA, |

DEPARTMENT: {:";_;?;Z?é B2 LSS, §
LINE ITEM:
BEGINNING BUDGET BALANCE:
ENDING BUDGET BALANCE:
PURCHASE REQUESTED BY: A . (2. 77K\ pate: wdl-/ (o

PURCHASE ORDER APPROVAL AND ASSIGNMENT

MoOQB /e - & /0

Kcl}éy L. Brown City Administrator/Clerk %2V ' Date

Council Approval date: (if over $2500)

O Purchaser’s Copy 0 Vendor’s Copy O File Copy




ACCT  ACCUIETLLC
iﬁ [ g monin 12 155 3 Ayve

Perry, IA 50220

(515)360-8582
kyle@accujetiowa.com
http://www.accujetiowa.com

Us Water

1801 N James St
ATTN Asron US Water
Grimes, IA 50111 USA

08/17/2016

inveice

09/16/2016

08/17/2016

Clean and Televise Grimes 2016 of sanitary
sewers in area on east side of 141 from SE
Ridge crest to interstate and from SE
Keystone to Hwy 141 not including the
trailer park.

CC 9376

32401.4

1.65

53,462.31

Credit received from over payment of invoice 2475,

Total

$53,462.31

Paymient

$5,332.50




P.0. No.
CITY OF GRIMES 184849

101 N. Harvey, Grimes, IA 50111 phone: 515-986-3036 fax: 515-986-3846
PURCHASE REQUEST/PURCHASE ORDER

Source/Supplier - {;f A ,;Léj?/g L’éf/

Name
ft’féﬁ (4
Addres_s {
Phone Number/Fax Number
ITEMS QTY UNIT PRICE TOTAL
@@A% sl Ulss. RISl

PURCHASE JUSTIFICATION: __A Ak M{w, ;-;k

%E//S o L@/@{ﬁa@x /Z;ézim 7 ?}é'

DEPARTMENT: (o]D-T-9S5- 63S50.7

LINE ITEM:
BEGINNING BUDGET BALANCE:
ENDING BUDGET BALANCE:
o< DATE: %/?f/f’(a
APPROVAL AND ASSIGNMENT 7 |

el lig G =1,
K?f!ey L. Brown City Administrator/Clerk @ ' Date

734G

Council Approval date: (if over $2500)

] Purchaser’s Copy & Vendor’s Copy O File Copy




Ce b

FaKEIA

CENTRAL SALT

385 AIRPORT ROAD, SUITE 108 ELGIN, ILLINOIS 60123 1-888-499-7258

Grimes, IA, City of

101 N. Harvey

Invoice

Invoice Date
Terms

Due Date
Page

246818

8/30/2016
Net 30
9/29/2016
1

Customer Code: GRI0N05

Grimes, TIA 5011l

Metro Salt Storage Shed
5180 'Beisser Driwve
Grimes, IA 50111l

Customer PC: Dave

Ordered By: Dave
Order No: 165212
Pickup No: 165212

Depot: [87] Lyons KS - Mine

Ticket Date Oty  Product Rate .Total
87-181757

8/23/2016 24.74 Bulk Delcing Salt 562.58 $1,548.23

8/23/2016 24.74 CISG Fuel Surcharge 50.40 $£9.90
B87-181783

8/23/2016 25.18 Bulk Deicing Salt 562,58 51,575.76

8/23/2016 25.18 CISG Fuel Surcharge 50.40 $10.07
87-181806

8/24/2016 24,55 Bulk Deicing Salt $62.58 51,536.34

8/24/2016 24.55 CISG Fuel Surcharge 50.40 59.82
87181818 )

a/24/201¢6 25.93 Bulk Deicing Salt $62.58 51,622.70

8/24/2016 25.93 CISG Fuel Surcharge 50.40 $10.37
87-181822

8/24/2016 25.32 Bulk Deicing Salt $62.58 51,584.53

8/24/2016 25.32 CISG Fuel Surcharge 50.40 510.13
87-181823

8/24/2016 25.27 Bulk Deicing Salkt 562.58 $1,581.4¢0

8/24/2016 25.27 CIS8G Fuel Surcharge 5C.40 510.11
87-181829

8/24/201¢6 23.63 Bulk Deicing Salt $62.58 $1,478.,77

8§/24/2016 23.63 CISG Fuel Surcharge 50.49 59.45
87-181831

8/24/2016 24.86 Bulk Deicing Salt $62.58 $3,555.74

g/24/2016 24,86 CISG Fuel Surcharge %0.40 56,94
87-181837

8/24/2016 24.47 Bulk Deicing Sait $62.,58 $1,531.33

8/24/2016 24 .47 CISG Fuel Surcharge $0.40 58,79
Type: 4

PLEASE REMIT TO: Central Salt, LLG P.0. Box 798303 St. Louis, MO 63179-8000




F
]

/.

CENTRAL SALT"

385 AIRPORT ROAD, SUITE 108 ELGIN, ILLINOIS 60123 1-888-499-7258

'

Grimes, TA, City of

101 N. Harvey

Grimes, IA 50111

Invoice 246818
Invoice Date B/30/2016
Terms Net 30
Due Date 9/29/2016
Page 2

Customer Code: GRIO05
Customer PO: Dave Metro Salt Storage Shed
Ordered By: Dave 5180 Beisser Drive
Order No: 165212 Grimes, TA 50111
Pickup No: 165212
Dapot: [87] Lyons KS - Mine

Ticket Date Qty Product Rate Total
87-181846

8/24/2016 26.56 Bulk Deicing Salt $62.58 $1,662.12

8/24/2016 26.56 CISG Fuel Surcharge $0.40 $10.62
87-181851 ‘

8/24/2016 25.56 Bulk Deicing Salt $62.58 51,599.54

8/24/2016 25.56 CISG Fuel Surcharge 50.40 $10.22
87-181854

8/24/2016 24,92 Bulk Deicing Salt $62.58 $1,555.49

8/24/201¢ 24.92 CISG Fuel Surcharge $0.40 $9.97
87-181860

8/24/201¢6 26.42 Bulk Deilcing Salt 562.58 $1,653.36

8/24/2016 26.42 CISG Fuel Surcharge 50.40 $10.57
87-1818¢64 ‘

8/24/2016 25.11 Bulk Deicing Salt 562.58 $1,571.38

8/24/2016 25.11 CISG Fuel Surcharge 50.40 $10.04
87-181873 '

8/24/2016 . 24,83 Bulk Deicing Salt $62.58 £1,560.12

8/24/20186 24.93 CISG Fuel Surcharge $50.40 59,97
87-181884 ,

§/25/2016 25.80 Bulk Deicing Salt $62.58 $1,614.56

8/25/2016 _ 25.80 CISG Fuel Surcharge $0.40 $10.32
87-181915

8/25/2016 25.43 Bulk Beicing Salt $62.58 51,591.41

8/25/2016 25.43 CISG Fuel Surcharge - $0.40 $10.17
87181950 ‘

4/25/2016 26.01 Bulk Deicing Salt 562.58 $1,627.71

8/25/2016 26.01 CISG Fuel Surcharge $0.40 510.40
Type: 4 '

PLEASE REMIT TO: Central Salt, LLC P.0. Box 798303 Sti. Louis, MO $3179-8000




[} o n
- CENTRAL SALT

385 AIRPORT ROAD, SUITE 108 ELGIN, ILLINGIS 60123 1-888-459-7258

Grimes, IA, City of

101 N. Harvey
Grimes, IA 50111

Customer Code: GRIOOL
Customer PO: Dave

Ordered By: Da
Order No: 16
Pickup No: 16

Depot: {87] Lyons KS - Mine

ve
5212
5212

Inveice 246818

Invoice Date 8/30/2016
Terms Net 30
Due Date 9/29/2016
Page 3

Met:ro Salt Storage Shed
5180 Beisser Drive
Grimes, IA HCG111

Ticket Date Oty Produoct Rate Total
87-181978
8/26/2016 25.04 Bulk Deicing Salt $62.58 $1,567.00
8/26/2016 25.04 CISG Fuel Surcharge 50.40 $10.02
87-181984 ‘
8/26/2016 24.99 Bulk Peicing Salt 562.58 $1,563.87
8/26/2016 24.99 CISG Fuel Surcharge 50.40 510.00
87-181987
8/26/2016 25.35 Bulk Deicing Salt $62.58 $1,586.40
8/26/2016 25.35 CIS8G Fuel Surcharge 80.40 - $510.14 .
B7-181298
8/26/2016 25.26 Bulk Deicing Salt $62.58 $1,580.77
8/26/2016 25.26 CISG Fuel Surcharge $0.40 $10.10
87-182005
8/26/2016 25,73 Bulk Deicing Salt $62.58 $1,610.18
8/26/2016 25.73 CISG Fuel Surcharge $0.40 $10.29
581.C6 Product: $36,362.71
Freight: 5232.41
Other: 50.00
0.00% Tax: $0.00
Credit: 50.00
Invoice Total: $36,595.12
Type: 4

PLEASE REMIT TO: Central Salt, LLC P.0. Box 798303 $t. Louis, MO 63179-8000




v

Otlivia DeYoung

From: Dave Sigler

Sent: Thursday, September 01, 2016 9:22 AM
To: Olivia DeYoung

Subject: Re: Invoice approval

Yes

This was for our allotment. Had just finalized the order with them.
But we pay Central Salt directly for this.

Dave Sigler

Public Works Administrator
City Of Grimes
515-986-3036 office
515-208-5822 cell

Sent from my iPhone

On Sep 1, 2016, at 9:09 AM, Olivia DeYoung <odeyoung(@ci.grimes.ia.us> wrote:




To: Grimes City Council

The neighbors of SE Polk Street in Grimes would like to have a block party on Saturday, September 24
from 5:00-10pm. If possible, can we get a barricade for the block at the intersection of SE Polk and SE
Meadowlark & SE Polk Street and SE 11" Street? No music, but an outdoor movie will be played. Thank

youl

~Sara Slagle

904 SE Polk Street




Rochelle Williams

From: John Koester <preservation.parther@gmail.com=
Sent; Tuesday, September 06, 2016 9:41 AM

To: Rochelle Williams

Subject: ) RE: GDA car show

We plan to start at 11:00 AM and run to 4:00 in the afternoon. We would like to close SE Main Street from Fast 2™
South to SE 4rth. We have permission from the Church to use their parking lot for overflow if we need to in lieu of

actually blocking off to SE 4rth, which is our pian.

Please let me know what other information we need to provide.

John Koester

Grimes Financial & Insurance Group, LLC
101 SE 2" Street

Grimes. lowa 50111-1117

Phone: 515-986-1447

Fax: 515-986-1431

Preservation Partner, Historic Development Consultant
Governors District Alliance, President, Board Of Directors

Fagle Scout

517 NW Morningside Drive
Grimes, iowa 50111
T:515-249-1193

F: 515-278-8254

Preservation.partner@gmail.com

From: Roéheiie Williams [mailtonrwilliams@ci.grimes.ja.us]
Sent: Tuesday, September 6, 2016 9:20 AM

To: "John Koester’
Subject: RE: GDA car show

Good Morning John,
| can put that on the upcoming agenda for the 13" or the 27, | would need your information by the 8" for the 13"

meeting and by the 21 for the 28" meeting. Just let me know what works best for you.
Thank you.

Ractielle Witlioms
City Clerk

City of Grimes

101 NE Harvey Street
Grimes, lowa 50111




Check Payment to:

AECOM Technical Services, Inc.
An AECOM Company

1178 Paysphere Circle

Chicago, IL 60674

el
S

Federal Tax ID No. 95-2661922

ATTN : KELLEY BROWN
GRIMES, 1A, CITY OF
101 NE HARVEY STREET

GRIMES, iA 50111

ACH Payment to:

AECOM Technical Services, Inc.

An AECOM Company

Bank of America

Account Number 5800937020
ABA Number 071000039

Wire Transfer Payment to:
AECOM Technicatl Services, Inc.
An AECOM Company

Bank of America

New York, NY 10001

Account Number 5800837020
ABA Number 0260209593
SWIFT CODE BOFAUS3N

501 Sycamore Street, Suite 222, Waterloo, |A 50703

Tel: 319-232-6531

Fax: 319-232-0271

b

30-AUG-16
37800134

Invoice Date:
Invoice Number:

Agreement Number; 60301188
Agreement Description:

Payment Term: 30 DAYS

Please reference Invoice Number and Project Number with Remittance

B o pem g
f% sy ¢ QJ j 1' f,; ‘.I Ep
Project Number  : 60301188

Bill Through Date :

Project Name
25-JUN-16 - 26-AUG-16

: Grimes-NW Transportation Corridor Feasibility Stucdy

Labor Multiplier
Employee Name/Titie Title/Expenditure Date Hours Rate Raw Cost Bifled Amt
Allyn, Todd L Project Professional 22-JUL-16 5.00 46.68 233.40
Allyn, Todd L Project Professional 289-JUL-16 6.00 46.68 280.08
Allyn, Todd L Project Professional 05-AUG-16 19.00 46.58 886,92
Allyn, Todd L. Project Professional 12-AUG-16 8.0C 46.68 373.44
Allyn, Todd L Project Professionat 19-AUG-16 3.00 46.68 140.04
Aliyn, Todd L Project Professienal 26-AUG-16 4.00 46.68 186.72
Wiele, Larry E Project Professional 05-AUG-16 8.00 58.77 528.93
Total Labor Multiplier 54.00 2,629.53 2,629.53
OverHead Markup 3,658.71
Labor CPFF Total 6,288.24
Reimbursable
Expenditure Type Employee/Vendor Name Date Inv Number Billed Amt
Mileage Wiete, Larry E 01-AUG-16 EXP4299798 145.80
Repro, Photo & Biueprint US ACM ZERO AP 15-JUL-16 Argos _15-JUL-1 ‘ ! 041
Repro, Photo & Blueprint Us ACM ZERC AP 15-AUG-16 Argos_15-AUG-1 2.24
Total Reimbursable 148.45
Lump Sum
Bescription Billed Amt
Fixed Fee Labor 817.47
Total Lump Sum 817.47
Project Total : Grimes-NW Transportation Corridor Feasibility Study 7,254,186
Invoice Summaries
Total Curreni Amount : 7,254.16
Retention Amount : 0.00 -
Pre-Tax Amount : 7,254.16
Tax Amount : 0.00
Total Invoice Amount ; 7,254.16
Bilfing Summaries
Billing_Summary Current Prior Total Lirnit - Remain
Billings 7:.254.16 238,657.69 24591215 375,900.00 129,987.85
7,254.16 238,657.99 24591215

Bilfing Total :




501 Sycamore Street, Suite 222 @ Waterloo, lowa 50703 © (319)232-6531 @ Fax: (31%) 232-0271

ASCOM

AECOM Technical Services, Inc.
501 Sycamore Street, Suite 222

Waterloo, lowa 50703

Invoice No,; 37800134

Invoice

Cost Plus Fixed Fee Progressive Invoice

invoice Period Covered: 6/25/18 through 8/26/16

Consultant Job No. 60301188

Date: August 30, 2016

Client Project No.: HDP-3125 (610)--71-77

City: Grimes

Ciient Project Description; - Northwest Transportation
Corridor Feasibility Study

Client Contact: Ms. Kelley Brown

Coniract Cumulative Current
Estimate To Date Period .
Labor Dollars $ 103,515.70 $ 77,624.21 $ 262953
Overhead $ 162,519.65 $ 113,181.27 $ 3,658.71
Overhead Adjustment § (2,451.15) $ -
Direct Expenses
Mileage 3 1,525.50 $ 1,137.26 $ 145.80
Copies $ 780.00 $ 1,222.60 3 2.65
EDM Equipment $ ~ $ - § -
GPS Equipment $ - $ - $ -
Miscellaneous/Cther $ 184.50 $ - $ -
Subconsultants
Veenstra and Kimm, Inc. $ 63,800.00 $ 241416.78 $ -
LT Leon Associates $ 5,000.00 3 8,989.08 $ -
Estimated Aclual Cosls $ 341,335.35 $ 221,110.05 $ 6,436.69
Subtotal Rounded $ 341,300.00
Fixed Fee $§ 34,600.00 $ 24,802.10 $ 817.47
AuthorizedContingency 3 -
Total Authorized Amount $ 375,900.00
Total Bilied o Date § 24591215 $ 24591215 $ 7,254.16
Remaining Authorized Balance $ 129,987.85
1,988.00 1,713.75 54.00

Labor Hours {Prime)

Remit to: AECOM Technical Services, nc @ 1178 Paysphere Circle @ Chicago, IL 60674
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. (Hearing/Issuance - Revenue)
419952-48
Grimes, lowa
September 13, 2016

A meeting of the City Council of Grimes, Iowa, was held on September 13, 2016, at 5:30
p.m. at the City Hall, Grimes, lowa.

The meeting was called to order by the Mayor, and the roll was called showing the
following Council Members present and absent:

Present:

Absent:

This being the time and place specified for holding the public hearing and taking action
on the proposal to enter into a Sewer Revenue Loan and Disbursement Agreement, the City
Clerk announced that no written objections had been placed on file. Whereupon, the Mayor
called for any written or oral objections, and there being none, the Mayor declared the public

hearing closed.

After due consideration and discussion, Council Member
introduced the following resolution and moved its adoption, seconded by Council Member
. The Mayor put the question upon the adoption of said resolution, and

the roll being called, the following Council Members voted:

Ayes:

Nays:

Whereupon, the Mayor declared the resolution duly adopted as hereinafter set out.

DORSEY & WIHTNEY LLP, ATTORNEYS, DES MOINES, IJOWA
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RESOLUTION NO. 09-0216

Resolution authorizing and approving a Loan and Disbursement Agreement and
providing for the issuance and securing the payment of $2,685,000 Taxable Sewer
Revenue Bonds, Series 2016

WHEREAS, the City of Grimes (the “City”), in Dallas and Polk Counties, State of Iowa,
did heretofore establish a Municipal Sanitary Sewer System (the “Utility”) in and for the City
which has continuously supplied sanitary sewer service in and to the City and its inhabitants
since its establishment; and

WHEREAS, the management and control of the Utility are vested in the City Council
(the “Council”) and no board of trustees exists for this purpose; and

WHEREAS, pursuant to a resolution adopted and approved by the City Council on
December 12, 2000 (the “Qutstanding Bond Resolution™), the City previously issued its Sewer
Revenue Bond, SRF Series 2000, dated December 19, 2000 (the “Outstandmg Bond”), a portion

of which remain outstanding; and

WHEREAS, pursuant to the Qutstanding Bond Resolution, the City reserved the right to
issue additional obligations payable from the net revenues of the Utility and ranking on a parity
with the Outstanding Bond under the terms and conditions set forth in the Qutstanding Bond

Resolution; and

WHEREAS, the City has heretofore proposed to contract indebtedness and enter into a
certain Sewer Revenue Loan and Disbursement Agreement in a principal amount not to exceed
$2,700,000 to provide funds to pay a portion of the cost, to that extent, of planning, designing
and constructing improvements and extensions to the Utility (the “Project”), and has published
notice of the proposed action and has held a bearing thercon on September 6, 2016; and

WHEREAS, it is necessary at this time for the City Council to approve a certain Sewer
Revenue Loan and Disbursement Agreement (the “Agreement) with the lowa Finance Authority,
an agency and public instrumentality of the State of lowa, as lender (the “Lender”) and to issue
Taxable Sewer Revenue Bonds, Series 2016 (the “Bonds™) in evidence thereof in the principal
amount of $2,685,000 in order to pay the costs of the Project;

NOW, THEREFORE Be It Resolved by the City Council of the City of Grimes, Iowa, as
follows:

Section 1. It is hereby determined that the City shall enter into the Agreement with
the Lender. The Agreement shall be in substantially the form as has been placed on file with the
City and shall provide for a loan (the “Loan™) to the City in the amount of $2,685,000, for the

purpose as set forth in the preamble hereof.

The Mayor and City Clerk are authorized and directed to sign the Agreement on behalf of
the City, and the Agreement is hereby approved. '

-
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Section 2. The Bonds are hereby authorized to be issued in evidence of the obligation
of the City under the Agreement, in the total aggregate principal amount of $2,685,000, to be
dated the date of delivery to or upon the direction of the Lender, and bearing interest from the
date of each advancement made at the rate of 1.75% per annum pursuant to the Agreement, until
payment thereof, as set forth in Exhibit A attached to the Agreement.

The Bonds may be in the denomination of $1,000 each or any integral multiple thereof
and, at the request of the Lender, shall be initially issued as a single Bond in the denomination of

$2,685,000 and numbered R-1.

The City Clerk is hereby designated as the Registrar and Paying Agent for the Bonds and
may be hereinafter referred to as the “Registrar” or the “Paying Agent”.

Payment of the principal of and interest on the Bonds and premium, if any, shall be
payable at the office of the Paying Agent to the registered owners thereof appearing on the
registration books of the City. All such payments, except full redemption, shall be made to the
registered owners appearing on the registration books at the close of business on the fifteenth day
of the month next preceding the payment date. Final payment of principal shall only be made
upon surrender of the Bond or Bonds to the Paying Agent.

In addition to the payment of principal of and interest on the Bonds, the City also agrees
to pay the Initiation Fee and the Servicing Fee (defined in the Agreement) in accordance with the
terms of the Agreement.

The Bonds shall be executed on behalf of the City with the official manual or facsimile
signature of the Mayor and attested with the official manual or facsimile signature of the City
Clerk, and shall be fully registered bonds without interest coupons. The issuance of the Bonds
and the amount of the Loan advanced thereunder shall be recorded in the office of the City
Treasurer, and the certificate on the back of each Bond shall be executed with the official manual
or facsimile signature of the City Treasurer. In case any officer whose signature or the facsimile
of whose signature appears on the Bonds shall cease to be such officer before the delivery of
such Bonds, such signature or such facsimile signature shall nevertheless be valid and sufficient
for all purposes, the same as if such officer had remained in office until delivery.

The Bonds shall be fully registered as to principal and interest in the names of the owners
on the registration books of the City kept by the Registrar. Each Bond shall be transferable
without cost to the registered owner thereof only upon the registration books of the City upon
presentation to the Registrar, together with either a written instrument of transfer satisfactory to
the Registrar or the assignment form thereon completed and duly executed by the registered
owner ot the duly authorized attorney for such registered owner.

The record and identity of the owners of the Bonds shall be kept confidential as provided
by Section 22.7 of the Code of Towa.

The Bonds are subject to optional redemption by the City at a price of par plus accrued
interest (i) on any date with the prior written consent of the Lender, or (ii) in the event that all or
substantially all of the Project is damaged or destroyed. Any optional redemption of the Bonds

-3-
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by the City may be made from any funds regardless of source, in whole or from time to time in
part, in inverse order of maturity upon not less than thirty (30) days’ notice of redemption by
facsimile, e-mail, certified or registered mail to the Lender {or any other registered owner of the
Bonds). The Bonds are also subject to mandatory redemption as set forth in Section 5 of the

Agreement,

All of the Bonds and the interest thereon, together with. the Outstanding Bond and any
additional obligations as may be hereafter issued and outstanding from time to time ranking on a
parity therewith under the conditions set forth herein (which additional obligations are
hereinafter sometimes referred to as “Parity Obligations™), shall be payable solely from the Net
Revenues of the Utility and the Sinking Fund hereinafter referred to, both of which are hereby
pledged to the payment of the Bonds. The Bonds shall be a valid claim of the owners thereof
only against said Net Revenues and Sinking Fund. None of the Bonds shall be a general
obligation of the City, nor payable in any manner by taxation, and under no circumstances shall
the City or the Utility be in any manner liable by reason of the failure of the Net Revenues of the
Utility to be sufficient for the payment in whole or in part of the Bonds and the interest thereon.

Section 3. The Bonds shall be executed as herein provided as soon after the adoption
of this resolution as may be possible and thereupon they shall be delivered to the Registrar for
regisiration and delivery to the Lender, upon receipt of the loan proceeds (the “Loan Proceeds”),
and all action heretofore taken in connection with the Agreement is hereby ratified and

confirmed in all respects.

Section 4. The Bonds shall be in substantially the following form:

4-
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(Form of Bond)
UNITED STATES OF AMERICA
STATE OF IOWA
DALLAS AND POLK COUNTIES CITY OF GRIMES

TAXABLE SEWER REVENUE BOND, SERIES 2016

No. R-1 \ $2,685,000
RATE MATURITY BOND DATE
1.75% June 1, 2036 September 23, 2016

The City of Grimes (the “City”), in Dallas and Polk Counties, State of lowa, for value
received, promises to pay from the source and as hereinafter provided, to the

IOWA FINANCE AUTHORITY

or registered assigns, the principal sum of

TWO MILLION SIX HUNDRED EIGHTY-FIVE THOUSAND DOLLARS.

Interest at the rate specified above shall be payable semiannually on June I and
December 1 of each year, commencing December 1, 2016, and principal shall be due and
payable in installments in the amounts shown on the Principal Payment Schedule hereon on June
1, 2017, and annually thereafter on June 1 in each year until the principal and interest are fully
paid, except that the final installments of the entire balance of principal and interest, if not sooner
paid, shall become due and payable on June 1, 2036. Interest shall be computed on the basis of a
360- day year comprised of twelve 30-day months,

The City Clerk shall act as Registrar and Paying Agent and may be hereinafter referred to
as the “Registrar” or the “Paying Agent”.

Payment of the principal of and interest on this Bond and premium, if any, shall be
payable at the office of the Paying Agent to the registered owners thereof appearing on the
registration books of the City at the addresses shown on such registration books. All such '
payments, except full redemption, shall be made to the registered owners appearing on the
registration books at the close of business on the fificenth day of the month next preceding the
payment date, Final payment of principal shall only be made upon surrender of this Bond to the

Paying Agent.

This Bond is one of a series of bonds (the “Bonds™) issued by the City to evidence its
obligation under a certain Loan and Disbursement Agreement, dated the date hereof (the
“Agreement”) entered into by the City for the purpose of providing funds to pay a portion of the

-5-
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cost of planning, desighing and constructing improvements and extensions (the “Project™) to the
Municipal Sanitary Sewer System of the City (the “Utility™).

The Bonds are issued pursuant to and in strict compliance with the provisions of
Sections 384.24A and 384.83 of the Code of Iowa, 2015, and all other laws amendatory thereof
and supplemental thereto, and in conformity with a resolution of the City Council authorizing
and approving the Agreement and providing for the issuance and securing the payment of the
Bonds (the “Resolution”), and reference is hereby made to the Resolution and the Agreement for
a more complete statement as to the source of payment of the Bonds and the rights of the owners

of the Bonds.

The Bonds are subject to optional redemption by the City at a price of par plus accrued
interest (i) on any date with the prior written consent of the Iowa Finance Authority, or (ii) in the
event that all or substantially all of the Project is damaged or destroyed. Any optional
redemption of the Bonds by the City may be made from any funds regardless of source, in whole
or from time to time in part, in inverse order of maturity upon not less than thirty (30) days’
notice of redemption by facsimile, e-mail, certified or registered mail to the Jowa Finance
Authority (or any other registered owner of the Bonds). The Bonds are also subject to
mandatory redemption as set forth in Section 5 of the Agreement.

The Bonds are not general obligations of the City but, together with the City’s Sewer
Revenue Bond, SRF Series 2000, dated December 19, 2000, and any additional obligations as
may be hereafter issued and outstanding from time to time ranking on a parity therewith under
the conditions set forth in the Resolution, are payable solely and only out of the future Net
Revenues of the Utility of the City, a sufficient portion of which has been ordered set aside and
pledged for that purpose. This Bond is not payable in any manner by taxation, and under no
circumstances shall the City be in any manner liable by reason of the failure of the said Net
Revenues to be sufficient for the payment of this Bond and the interest thereon.

This Bond is fully negotiable but shall be fully registered as to both principal and interest
in the name of the owner on the books of the City in the office of the Registrar, after which no
transfer shall be valid unless made on said books and then only upon presentation of this Bond to
the Registrar, together with either a written instrument of transfer satisfactory to the Registrar or
the assignment form hereon completed and duly executed by the registered owner or the duly
authorized attorney for such registered owner.

The City, the Registrar and the Paying Agent may deem and treat the registered owner
hereof as the absolute owner for the purpose of receiving payment of or on account of principal
hereof, premium, if any, and interest due hereon and for all other purposes, and the City, the
Registrar and the Paying Agent shall not be affected by any notice to the contrary.

And Tt Is Hereby Certified, Recited and Declared that all acts, conditions and things
required to exist, happen and be performed precedent to and in the issuance of the Bonds have
existed, have happened and have been performed in due time, form and manner, as required by
law, and that the issuance of the Bonds does not exceed or violate any constitutional or statutory

limitation or provision.
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IN TESTIMONY WHEREOF, the City of Grimes, lowa, has caused this Bond to be
executed by its Mayor and attested by its City Clerk, all as of the Bond Date.

CITY OF GRIMES, IOWA
By (Do Not Sign)
Mayor
Atfest:
(Do Not Sign)
City Clerk

(On the back of each Bond the following certificate shall be executed with the duly
authorized signature of the City Treasurer)

STATE OF IOWA
COUNTIES OF DALLAS AND POLK  S8: CITY TREASURER’S CERTIFICATE

CITY OF GRIMES

The original issuance of the Bonds, of which this Bond is a part, was duly and propetly
recorded in my office as of the Bond Date.

(Do Not Sign)
City Treasurer

-7-
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ABBREVIATIONS

The following abbreviations, when used in this Bond, shall be construed as though they
were written out in full according fo applicable laws or regulations:

TENCOM - astenants in common UTMA

TENENT - astenants by the entireties (Custodian)

JT TEN - as joint tenants with right of  As Custodian for
survivorship and not as (Minor)
tenants in conmmon under Uniform Transfers to Minors Act

(State)

Additional abbreviations may also be used though not in the list above.

ASSIGNMENT

For valuable consideration, receipt of which is hereby acknowledged, the undersigned
assigns this Bond to

{Please print or type name and address of Assignee)

PLEASE INSERT SOCIAL SECURITY OR OTHER
IDENTIFYING NUMBER OF ASSIGNEE

and does hereby irrevocably appoint , Attorney, to transfer
this Bond on the books kept for registration thereof with full power of substitution.

Dated:

Signature guaranteed:

NOTICE: The signature to this Assignment must
correspond with the name of the registered owner as
it appears on this Bond in every particular, withont
alteration or enlargement or anty change whatever.

-8-
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Due
June 1

2017
2018
2019
2020
2021
2022
2023
2024
2025
2026

PRINCIPAL PAYMENT SCHEDULE

Amount

$100,000
$103,000
$106,000
$109,000
$113,000
$116,000
$119,000
$123,000
$127,000
$130,000

DORSEY & WHITNEY LLP, ATTORNEYS, DES MOINES, HOWA
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Due
June 1

2027
2028
2029
2030
2031
2032
2033
2034
2035
2036

Amount

$134,000
$138,000
$143,000
$147,000
$151,000
$156,000
$160,000
$165,000
$170,000
$175,000
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Section 5. The loan proceeds shall be held by the Lender and disbursed for costs of
the Project, as referred to in the preamble hereof.

Section 6. So long as any of the Bonds, the Outstanding Bond or any Parity
Obligations are outstanding, the City shall continue to maintain the Utility in good condition, and
the Utility shall continue to be operated in an efficient manner and at a reasonable cost as a
revenue producing undertaking. The City shall establish, impose, adjust and provide for the
collection of rates to be charged to customers of the Utility, including the City, to produce gross
revenues (hereinafter sometimes referred to as the “Gross Revenues™) at least sufficient to pay
the expenses of operation and maintenance of the Utility, which shall include salaries, wages,
cost of maintenance and operation, materials, supplies, insurance and all other items normally
included under recognized accounting practices (but does not include allowances for
depreciation in the valuation of physical property) (which such expenses are hereinafter
sometimes referred to as the “Operating Expenses™) and fo leave a balance of net revenues
(herein referred to as the “Net Revenues™) equal to at least 110% of the principal of and interest
on all of the Bonds, the Ouistanding Bond and any other Parity Obligations due in such fiscal
year, as the same become due.

Section 7. The provisions, covenants, undertakings and stipulations for the operation of
the Utility and for the collection, application and use of the Gross Revenues and income from
such operation, as set forth in the Outstanding Bond Resolution shall inure and appertain to the
Bonds to the same extent and with like force and effect as if herein set out in full, except only
insofar as the same may be inconsistent with this resolution.

Nothing in this resolution shall be construed to impair the rights vested in the
Qutstanding Bond. The amounts herein required to be paid into the various funds hereafier
named shall be inclusive of said payments required with respect to the Outstanding Bond. The
provisions of the Outstanding Bond Resolution and the provisions of this resolution are to be
construed whenever possible so that the same will not be in conflict. In the event such
construction is not possible, the provisions of the resolution first adopted shall prevail until such
time as the obligations authorized by such resolution have been paid or otherwise satisfied as
therein provided, at which time the provisions of this resolution shall again prevail.

Section 8. From and after the issuance of the Bonds, the Gross Revenues of the
Utility shall continue to be set aside into the City’s Sewer Revenue Fund (“Sewer Revenue
Fund”) created under the Quistanding Bond Resolution. The Sewer Revenue Fund shall be used
in maintaining and operating the Utility, and after payment of the Operating Expenses shall, to
the extent hereinafter provided, be used to pay the principal of and interest on the Bonds, the
Qutstanding Bond and any Parity Obligations, and to create and maintain the several separaie

funds hereinafter established.

Section 9. The provisions in and by the Outstanding Bond Resolution, whereby there
has been created and is to be maintained a Sewer Revenue Bond Sinking Fund (herein referred to
as the “Sinking Fund”), and for the payment into said fund from the Net Revenues of the Utility
such. portion thereof as will be sufficient to pay the interest on and principal of the Outstanding
Bond, are all hereby ratified and confirmed, and all such provisions shall inure and constitute the
security for the payment of the interest on and principal of the Bonds hereby authorized as may
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be outstanding from time to time; provided, however that on the first day of each month of each
year, the minimum amount to be set aside, in addition to the amounts required to be set aside in
the Outstanding Bond Resolution, and paid into the Sinking Fund shall be not less than as

follows:

On October 1, 2016 and November 1, 2016, an amount equal to 1/2 of the
installment of interest coming due on December 1, 2016, and, thereafter,
commencing December 1, 2016, and continuing to final maturity, an amount
equal to 1/6th of the installment of interest coming due on the next succeeding
interest payment date on the then ouistanding Bonds. In addition, commencing
October 1, 2016, and continuing to and including May 1, 2017, an amount equal
to 1/8th of the installment of principal coming due on June 1, 2017, and,
thereafter, commencing June 1, 2017, and continuing to final maturity, an amount
equal to 1/12th of the installment of principal coming due on such Bonds on the
next succeeding principal payment date uniil the full amount of such installment
is on deposit in the Sinking Fund.

Money in the Sinking Fund shall be used solely for the purpose of paying principal of and
interest on the Bonds, the Outstanding Bond and any Parity Obligations as the same shall
become due and payable. Whenever Parity Obligations are issued under the conditions and
restrictions hereinafter set forth, provisions shall be made for additional payments to be made
into the Sinking Fund for the purpose of paymg the interest on and principal of such Parity
Obligations.

If at any time there be a failure to pay into the Sinking Fund the full amount above
stipulated, then an amount equivalent to the deficiency shall be paid into the Sinking Fund from
the Net Revenues of the Utility as soon as available, and the same shall be in addition to the
amount otherwise required to be so set apart and paid into the Sinking Fund.

No further payments need be made into the Sinking Fund when and so long as the
amount therein is sufficient to retire all of the Bonds, the Outstanding Bond and.any Parity
Obligations then outstanding which are payable from the Sinking Fund and to pay all interest fo
become due thereon prior to such retirement, or if provision for such payment has been made.

All of such payments required to be made into the Sinking Fund shall be made in equal
monthly installments on the first day of each month, except that when the first day of any month
shall be a Sunday or legal holiday, then such payments shall be made on the next succeedmg

secular day.

Section 10.  The provisions in and by the Outstanding Bond Resolution whereby there
has been created and is to be maintained a special fund to be known and designated as the
Surplus Fund into which there shall be set apart and paid all of the Net Revenues remaining after
first making the required payments into the Sinking Fund are all hereby ratified and confirmed.
All money credited to the Surplus Fund shall be transferred and credited to the Sinking Fund
whenever necessary to prevent or remedy a default in the payment of the principal of or interest
on the Bonds, the Outstanding Bond and any Parity Obligations.
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As long as the Sinking Fund has the full amounts required to be deposited therein by the
Outstanding Bond Resolution and this resolution, any balance in the Surplus Fund may be
expended by the City in such manner as the Council, or such other duly constituted body as may
then be charged with the operation of the Utility, may from time to time direct.

Section 11.  All money held in any fund or account created or to be maintained under
the terms of this resolution shall be deposited in lawful depositories of the City or invested in
accordance with Chapters 12B and 12C of the Code of Towa and continuously held and secured
as provided by the laws of the State of Iowa relating to the depositing, securing, holding and
investing of public funds. All interest received by the City as a result of investments under this
section shall be considered to constifute Gross Revenues of the Utility and shall be deposited in
or transferred to the Sewer Revenue Fund and used solely and only for the purposes specified
herein for such funds.

Section 12.  The City hereby covenants and agrees with the owner or owners of the
Bonds, the Outstanding Bond and Parity Obligations, or any of them, that from time to time may
be outstanding, that it will faithfully and punctually perform all duties with reference fo the
Utility required and provided by the Outstanding Bond Resolution, Constitution and laws of the
State of Iowa, that it will segregate the Gross Revenues of the Utility and make application
thereof in accordance with the provisions of this resolution and that it will not sell, lease or in
any manner dispose of the Utility or any part thereof, including any and all extensions and
additions that may be made thercto, until all of the Bonds, the Qutstanding Bond and Parity
Obligations shall have been paid in full, both principal and interest, or unless and until provisions
shall have been made for the payment of the Bonds, the Outstanding Bond and Parity
Obligations and interest thereon in full; provided, however, that the City may dispose of any
property which in the judgment of the Council, or such duly constituted body as may then be
charged with the operation of the Utility, is no longer useful or profitable in the operation of the
Utility nor essential to the continued operation thereof and when the sale thereof will not operate
to reduce the revenues to be derived from the operation of the Utility.

Section 13.  Upon a breach or default of a term of the Bonds, the Outstanding Bond or
any Parity Obligations, the Outstanding Bond Resolution and this resolution, a proceeding may
be brought in law or in equity by suit, action or mandamus to enforce and compel performance of
the duties required under the terms of this resolution and Division V of Chapter 384 of the Code
of Towa or an action may be brought o obtain the appointment of a receiver to take possession of
and operate the Utility and to perform the duties required by this resolution and Division V of
Chapter 384 of the Code of Towa.

Section 14.  The Bonds, the Outstanding Bond or any Parity Obligations shall not be
entitled to priority or preference one over the other in the application of the Net Revenues of the
Utility regardiess of the time or times of the issuance of such Bonds, the Outstanding Bond or
Parity Obligations, it being the intention of the City that there shall be no priority among the
Bonds, the Outstanding Bond or Parity Obligations, regardless of the fact that they may have
been actually issued and delivered at different times. The City hereby reserves the right and

privilege of issuing additional Parity Obligations.
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Section 15.  The City agrees that so long as the Bonds, the Outstanding Bond or any
Parity Obligations remain outstanding, it will maintain insurance for the benefit of the owners of
the Bonds, the Outstanding Bond and any Parity Obligations on the insurable portions of the
Utility of a kind and in an amount which usually would be carried by private companies or
municipalities engaged in a similar type of business. The proceeds of any insurance, except
public Hability insurance, shall be used to repair or replace the part or parts of the Utility
damaged or destroyed. The City will keep proper books of record and account, separate from all
other records and accounts, showing the complete and correct entries of all transactions relating
to the Utility, and the owners of the Bonds, the Outstanding Bond or any Parity Obligations shall
have the right at all reasonable times to inspect the Utility and all records, accounts and data of

the City relating thereto.

Section 16.  The provisions of this resolution shall constitute a contract between the
City and the owners of the Bonds and Parity Obligations as may from time to time be
outstanding, and after the issuance of the Bonds, no change, variation or alteration of any kind of
the provisions of this resolution shall be made which will adversely affect the owners of the
Bonds or Parity Obligations until all of the Bonds, the Outstanding Bond and Parity Obligations
and the interest thereon shall have been paid in full, except as hereinafter provided.

The owners of a majority in principal amount of the Bonds and Parity Obligations at any
time outstanding (not including in any case any obligations which may then be held or owned by
or for the account of the City, but including such obligations as may be issued for the purpose of
refunding any of the Bonds, the Outstanding Bond or Parity Obligations if such obligations shall
not then be owned by the City) shall have the right from time to time to consent to and approve
the adoption by the City of a resolution or resolutions modifying or amending any of the terms or
provisions contained in this resolution; provided, however, that this resolution may not be so

modified or amended in such manner as to:

(a) Make any change in the maturity or redemption terms of the Bonds or
Parity Obligations.

(b)  Make any change in the rate of interest borne by any of the Bonds or
Parity Obligations.

(¢) Reduce the amount of the principal payable on any Bonds or Parity
Obligations.

(@  Modify the terms of payment of principal of or interest on the Bonds or
Parity Obligations, or any of them, or impose any conditions with respect to such

payment,
()  Affect the rights of the owners of less than all of the Bonds or Parity
Obligations then outstanding.

3] Reduce the percentage of the principal amount of the Bonds or Parity
Obligations, the consent of the owners of which shall be required to effect a further

modification.
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Whenever the City shall propose to amend or modify this resolution under the provisions
of this section, it shall cause notice of the proposed amendment to be (1) filed with the Lender
and (2) mailed by certified mail to each registered owner of any Bond or Parity Obligation as
shown by the records of the Registrar. Such notice shall set forth the nature of the proposed
amendment and shall state that a copy of the proposed amendatory resolution is on file in the

office of the City Clerk.

Whenever at any time within one year from the date of the mailing of said notice, there
shall be filed with the. City Clerk an instrument or instruments executed by the owners of at least
a majority in aggregate principal amount of the Bonds and Parity Obligations outstanding at the
time of the adoption of such amendatory resolution specifically consenting to the adoption
thereof as herein provided, no owner of any Bonds or Parity Obligations shall have any right or
interest to object to the adoption of such amendatory resolution or to object to any of the terms or
provisions therein contained or to the operation thereof or to enjoin or restrain the City from
taking any action pursuant to the provisions thereof.

Any consent given by the owners of a Bond or Parity Obligation pursuant to the
provisions of this section shall be irrevocable for a period of six (6) months from the date of such
consent and shall be conclusive and binding upon all future owners of the same Bond or Parity
Obligation during such period. Such consent may be revoked at any time after six (6) months
from the date of such consent by the owner who gave such consent or by a successor in title, but
such revocation shall not be effective if the owners of a majority in aggregate principal amount
of the Bonds and Parity Obligations outstanding as in this section defined shall have, prior to the
attempied revocation, consented to and approved the amendatory resolution referred to in such

revocation.

The fact and date of the execution of any instrument under the provisions of this section
may be proved by the certificate of any officer in any jurisdiction, who by the laws thereof is
authorized to take acknowledgments of deeds within such jurisdiction, that the persons signing
such instrument acknowledged before such officer the execution thereof, or may be proved by an
affidavit of a witnéss to such execution sworn to before such officer.

Section 17.  If any section, paragraph, clause or provision of this resolution shall be
held invalid, the invalidity of such section, paragraph, clause or provision shall not affect any of
the remaining provisions of this resolution.

Section 18.  All resolutions and orders or parts thereof in conflict with the provisions
of this resolution are, to the extent of such conflict, hercby repealed.

-14.
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Section 19.  This resolution shall be in full force and effect immediately upon its
adoption and approval, as provided by law.

Passed and approved September 13, 2016.

Mayor Thomas M. Armstrong

Attest:

City Clerk Rochelle Williams

[0

On motion and vote, the meeting adjourned.

Mayor Thomas M. Armstrong

Attest:

City Clerk Rochelle Williams
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STATE OF IOWA
COUNTIES OF DALLAS AND POLK 5S:

CITY OF GRIMES

1, the undersigned, do hereby certify that I have in my possession or have access to the
complete corporate records of the aforesaid City and of its Council and officers and that I have
carefully compared the transcript hereto attached with the aforesaid corporate records and that
the transcript hereto attached is a true, correct and complete copy of all the corporate records in
relation to the authorization and approval of a certain Sewer Revenue Loan and Disbursement
Agreement (the “Agreement™) and the issuance of $2,685,000 Taxable Sewer Revenue Bonds
(the “Bonds™) of said City evidencing the City’s obligation under such Agreement and that the
transcript hereto attached contains a true, correct and complete statement of all the measures
adopted and proceedings, acts and things had, done and performed up to the present time with

respect thereto.

1 further certify that no objections were filed in my office and no objections of any kind
were made to the matter of entering into such Agreement or issuing such Bonds at the time and
place set for hearing thereon, and that no petition of protest or objections of any kind have been
filed or made, nor has any appeal been taken to the District Court from the decision of the City

Council to enter into the Agreement or to issue the Bonds.

WITNESS MY HAND this day of September, 2016.

City Clerk
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STATE OF IOWA
COUNTIES OF DALLAS AND POLK SS:
CITY OF GRIMES

1, the undersigned, City Clerk of the aforementioped City, do hereby certify that I have
complete access and control of all of the corporate records of the City and that, based upon
examination of such records, 1 have determined that the City did heretofore establish a Municipal
Sanitary Sewer System (the “Utility™), and that the management and control of the Utility are
vested in the City Council, and that no board of trustees exists which has any part of the control
and management of such Ultility.

I further certify that there is not pending or threatened any question or litigation
whatsoever touching the establishment, improvement or operation of such Utility and that there
are no bonds or other obligations of any kind now outstanding which are payable from or
constitute a lien upon the revenues derived from the operation of such Utility, except for the
City’s Sewer Revenue Bond, SRF Series 2000, dated December19, 2000, and the current issue of
$2,685,000 Taxable Sewer Revenue Bonds of the City.

WITNESS MY HAND this day of September, 2016.

City Clerk

-17-
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LOAN AND DISBURSEMENT AGREEMENT
$2,685,000 TAXABLE SEWER REVENUE BONDS

This Loan and Disbursement Agreement (the “Agreement™) is made and entered into as
of September 23, 2016, by and between the City of Grimes, lowa (the “Participant”) and the
Iowa Finance Authority, an agency and public instrumentality of the State of Towa (the “Issuer™).

WHEREAS, the Issuer, in cooperation with the Iowa Department of Natural Resources
(the “Department™), is authorized to undertake the creation, administration and financing of the
Towa Water Pollution Control Works Financing Program (the “Program™) established in Iowa
Code Sections 16.131 through 16.135 and Sections 455B.291 through 455B.299, including,
among other things, the making of loans to Iowa municipalities for purposes of the Program; and

WHEREAS, the Participant desires to participate in theé Program as a means of financing
all or part of the construction of certain wastewater treatment facilities serving the Participant

and 1ts residents; and

WHEREAS, to assist in financing the Project (defined herein), the Issuer desires to make
a loan to the Participant in the amount set forth in Section 2 hereof;

NOW, THEREFORE, the parties agree as follows:

Section 1. Definitions. In addition to other definitions set forth herein, the following
terms as used in this Agreement shall, unless the context clearly requires otherwise, have the

following meanings:

(a)  “Bonds” shall mean any State Revolving Fund Revenue Bonds that were
or in the future are issued by the Issuer for the purpose of providing moneys to finance
the Loan fo the Participant.

(b) “Code” shall mean the Internal Revenue Code of 1986, as amended, and
all lawfully promulgated regulations thereunder.

(¢}  “Project” shall mean the particular construction activities approved by the
Department and being undertaken by the Participant with respect to its Wastewater
Treatment System, as described in the Resolution.

(d)  “Regulations” shall mean the administrative rules of the Department
relating to the Program, set forth in Title 567, Chapter 92 of the Iowa Administrative
Code, and the administrative rules of the Issuer relating to the Program set forth in Title
265, Chapter 26 of the lowa Administrative Code.

(¢)  “Resolution” shall mean the resolution of the Council of the Participant,
adopted on September 13, 2016, approving and authorizing the execution of this
Agreement and the issuance of the Revenue Bond (defined herein).
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(f) “Wastcwater Treatment System” shall mean the wastewater treatment
system of the Participant, all facilities being used in conjunction therewith and all
appurtenances and extensions thereto, including but not limited to the wastewater
treatment system project which the Participant is financing under this Agreement.

Section 2. Loan; Purchase of Revenue Bond. The Issuer agrees to purchase a duly
authorized and issued sewer revenue bond or capital loan note of the Participant (the “Revenue
Bond”) in order to make a loan to the Participant, and will disburse proceeds as set forth herein.
The Participant agrees to borrow and accept from the Issuer, a loan in the principal amount of

$2,685,000 (the “Loan™).

The Participant shall use the proceeds of the Loan strictly (a) to finance a portion of the
costs of construction of the Project and (b), where applicable, to reimburse the Participant for a
portion of the costs of the Project, which portion was paid or incurred in anticipation of
reimbursement through the Program and which is eligible for such reimbursement under and

pursuant to the Regulations and the Code.

Section 3. Disbursements. Proceeds of the Loan shall be made available to the
Participant in the form of one or more periodic disbursements as provided in this Section, The
Issuer thereafter shall make disbursements of a portion of the Loan for payment of costs of the
Project upon receipt of the following:

(@)  acompleted payment request on a form acceptable to and available from
the Issuer;

(b)  current construction payment estimates;

(c) engineering service statements;

(dy  purchase orders or invoices for items not included within other contracts;
and o

()  evidence that the costs for which the disbursement is requested have been
incurred.

Solely with respect to the request for the final disbursement of proceeds of the Loan, the
Participant shall submit to the Issuer (via the Department), in addition to items (a) through (e}
above, a certification of completion and acceptance of the Project by the Participant or evidence
of an acceptable settlement if the Project is subject to a dispute between the Participant and any

contractor.

Disbursements shall be made in a timely fashion following the receipt of the information
as set forth above. Unless otherwise agreed to in writing by the Issuer, funds shall be payable to
the Participant via automated clearinghouse system trausfer to the account specified by the

Participant.




Section 4. Completion of Project. The Participant covenants and agrees (i) to exercise its
best efforts in accordance with prudent wastewater treatment utility practices to complete the
Project; and (ii) to provide from its own fiscal resources all monies, in excess of the total amount
of Loan proceeds it receives under the Agreement, required to complete the Project.

Section 5. Repayment of Loan; Issuance of Revenue Bonds. The Participant’s obligation
to repay the Loan and interest thereon shall be evidenced by the Revenue Bond in the principal
amount of the Loan, complying in all material respects with the Regulations and being in
substantially the form set forth in the Resolution. The Revenue Bond shall be delivered to the
Issuer as the original purchaser and registered holder thereof at the closing of the Loan. The
Revenue Bond shall be accompanied by a legal opinion of bond counsel, in form satisfactory to
the Issuer, to evidence the legality, security position and tax-exempt status of interest on the
Revenue Bond. The parties agree that a payment of principal of or interest on the Revenue Bond
shall be deemed to be a payment of the same on the Loan and a payment of principal of or
interest on the Loan shall be deemed to be a payment of the same on the Revenue Bond. Unless
otherwise agreed to in writing by the Issuer, all payments of principal and interest due under the
Loan shall be made via automated clearinghouse transfer, from an account specified by the

Participant.

The Revenue Bond shall be dated the date of delivery to the Issuer, with interest and the
Servicing Fee (together, the “Interest Rate” as set forth in Section 6 hereof) payable
semiannually on June 1 and December 1 of each year (unless the resolution authorizing a
previous series of outstanding bonds on a parity with the Revenue Bond requires interest to be
paid on other interest payment dates, in which case such other dates shall apply) from the date of
each disbursement of a part of the Loan from the Issuer to the Participant (which are initially
expected to be on approximately the dates set forth on Exhibit A attached hereto and
incorporated herein). The first repayment of principal of the Loan shall be due and payable not
later than one year after substantial completion of the Project and payments of principal, interest
and the Servicing Fee shall continue thereafter until the Loan is paid in full. Following the final
disbursement of Loan proceeds to the Participant, Exhibit A shall be adjusted by the Issuer, with
the approval of the Participant, based upon actual disbursements to the Participant under the
Agreement. Such revised Exhibit A thereafter shall be deemed to be incorporated herein by
reference and made a part hereof and shall supersede and replace that initially attached hereto

and to the Revenue Bond.

The Revenue Bond shall be subject to optional redemption by the Participant at a price of
par plus accrued interest (i) on any date upon receipt of written consent by the Issuer, or (ii) in
the event that all or substantially all of the Project is damaged or destroyed. Any such optional
redemption of the Revenue Bond by the Participant may be made from any funds regardless of
soutce, in whole or from time to time in part, upon not less than thirty (30) days’ notice of
redemption by e-mail, facsimile, certified or registered mail to the Issuer (or any other registered
owner of the Revenue Bond). The Revenue Bond is also subject to mandatory redemption in the
event the costs of the Project are less than initially projected, in which case the amount of the
Loan shall be reduced to an amount equal to the actual Project costs disbursed. The Participant




and the Issuer agree that following such adjustment, the principal amount due under the Revenue
Bond shall be automatically reduced to equal the principal amount of the adjusted Loan.

The Revenue Bond and the interest thereon and any additional obligations as may be
hereafter issued and outstanding from time to time under the conditions set forth in the
Resolution shall be payable solely and only from the Net Revenues (as defined in the Resolution)
of the Wastewater Treatment System of the Participant, a sufficient portion of which has been
and shall be ordered set aside and pledged for such purpose under the provisions of the
Resolution. Neither this Agreement nor the Revenue Bond is a general obligation of the
Participant, and under no circumstance shall the Participant be in any manner [iable by reason of
the failure of the aforesaid Net Revenues to be sufficient to pay the Revenue Bond and the
interest thereon or to otherwise discharge the Participant’s obligation hereunder.

Section 6. Interest Rate, Initiation Fee and Servicing Fees. (a) The Participant agrees
to pay to the Issuer, as additional consideration for the Loan, a loan initiation fee (the “Initiation

Fee™) equal to one-half of one percent (0.50%) of the amount of the Loan ($13,425), which shall
be due and payable on the date of this Agreement, Unless the Issuer shall be otherwise notified
by the Participant that the Participant intends to pay such Initiation Fee from other funds, and has
received such other funds from the Participant on the date hereof, the Issuer shall be authorized
to deduct the full amount of the Initiation Fee from the proceeds of the Loan being made
hereunder, and such deduction by the Issuer shall be deemed to be an expenditure by the

Participant of the Loan proceeds.

~ (b) The Participant agrees to pay a Loan servicing fee (the “Servicing Fee”) to the Issuer
in an amount equal to 0.25% per annum of the principal amount of the Loan outstanding. The
Servicing Fee shall be paid as described in Section 5 and Section 6(c) hereof.

(¢} The Loan shall bear mfterest at 1.75% per annum (the “Rate”). As described in
Section 5, payments hereunder shall be calculated based on the Rate plus the Servicing Fee (such

2.00%, the “Interest Rate™).

Section 7. Compliance with Apg]icable Laws, Performance Under Loan Agreement;

Rates. The Participant covenants and agrees (i) to comply with all applicable State of Iowa and
federal laws, rules and regulations (including but not limited to the Regulations), judicial
decisions, and executive orders in the performance of the Agreement and in the financing,
construction, operation, maintenance and use of the Project and the Wastewater Treatment
System; (ii) to maintain its Wastewater Treatment System in good repair, working order and
operating condition; (iif) to cooperate with the Issuer in the observance and performance of their
respective duties, covenants, obligations and agreements under the Agreement; (iv) to comply
with all terms and conditions of the Resolution; and (v) to establish, levy and collect rents, rafes
and other charges for the products and services provided by its Wastewater Treatment System,
which rents, rates and other charges shall be at least sufficient (A) to meet the operation and
maintenance expenses of such Wastewater Treatment System, (B} to produce and maintain Net
Revenues at a level not less than 110% of the amount of principal and interest on the Revenue
Bond and any other obligations secured by a pledge of the Net Revenues falling due in the same




year, (C) to comply with all covenants pertaining thereto contained in, and all other provisions
of, any bond resolution, trust indenture or other security agreement, if any, relating to any bonds
or other evidences of indebtedness issued or to be issued by the Participant, (D) to pay the debt
service requirements on any bonds, notes or other evidences of indebtedness, whether now
outstanding or incurred in the future, secured by such revenues or other receipts and issued to
finance improvements to the Wastewater Treatment System and to make any other payments
required by the laws of the State of lowa, (E) to generate funds sufficient to fuifill the terms of
all other contracts and agrecements made by the Participant, including, without limitation, the
Agreement and the Revenue Bond and (F) to pay all other amounts payable from or constituting
a lien or charge on the operating revenues of its Wastewater Treatment System.

Section 8. . Exclusion of Interest from Gross Income. Unless otherwise agreed to by
the Issuer in writing, the Participant covenants and agrees as follows:

(a) The Participant shall not take any action or omit to take any action which
would result in a loss of the exclusion of the interest on the Bonds from gross income for
federal income taxation as that status is governed by Section 103(a) of the Code.

(b}  The Participant shall not take any action or omit to take any action, which
action or omission would cause its Revenue Bond or the Bonds (assuming solely for this
purpose that the proceeds of the Bonds loaned to the Participant represent all of the
proceeds of the Bonds) to be “private activity bonds” within the meaning of Section
141(a) of the Code. Accordingly, unless the Participant receives the prior written
approval of the Issuer, the Participant shall not (A) permit any of the proceeds of the
Bonds loaned to the Participant or the Project financed with such proceeds to be used,
either directly or indirectly, in any manner that would constitute “private business use”
within the meaning of Section 141(b)(6) of the Code, taking into account for this purpose
all such use by persons other than governmental units on an aggregate basis, (B) use,
either directly or indirectly, any of the proceeds of the Bonds loaned to the Participant to
make or finance loans to persons other than governmental units (as such term is used in
Section 141(c) of the Code) or (C) use, either directly or indirectly, any of the proceeds of
the Bonds loaned to the Participant fo acquire any “non-governmental output property”
within the meaning of Section 141(d)(2) of the Code.

{c) The Participant shall not directly or indirectly use or permit the use of any
proceeds of the Bonds (or amounts replaced with such proceeds) or any other funds or
take any action or omit to take any action, which use or action or omission would
(assuming solely for this purpose that the proceeds of the Bonds loaned to the Participant
represent all of the proceeds of the Bonds) cause the Bonds to be “arbitrage bonds”
within the meaning of Section 148(a) of the Code.

(d)  The Participant shall not directly or indirectly use or permit the use of any
proceeds of the Bonds to pay the principal of or interest on any issue of State or local
governmental obligations (“refinancing of indebtedness™) unless the Participant shall
establish to the satisfaction of the Issuer that such refinancing of indebtedness will not




adversely affect the exclusion from gross income of interest on the Bonds for federal
income tax purposes and the Participant delivers an opinion to such effect of bond

counsel acceptable {o the Issuer.

()  The Participant shall not directly or indirectly use or permit the use of any
proceeds of the Bonds to reimburse the Participant for any portion of the cost of the
Project unless such cost was paid or incurred by the Participant in anticipation of
reimbursement from the proceeds of the Bonds or other State or local governmental
borrowing in accordance with the Code, published rulings of the Imternal Revenue

Service and the Regulations.

3] The Participant shall not use the proceeds of the Bonds (assuming solely
for this purpose that the proceeds of the Bonds loaned to the Participant represent ail of
the proceeds of the Bonds) in any manner which would cause the Bonds to be “federally
guaranteed” within the meaning of Section 149(b) of the Code or “hedge bonds™ within
the meaning of Section 149(g) of the Code.

(g)  The Participant shall comply with all provisions of the Code relating to the
rebate of any profits from arbitrage attributable to the Participant, and shall indemnify
and hold the Issuer harmless therefrom.

Section 9. Insurance; Audits; Disposal of Property. The Participant covenants and
agrees (a) to maintain insurance on, or to self-insure, the insurable portions of the Wastewater
Treatment System of a kind and in an amount which normally would be carried by private
companies engaged in a similar type of business, (b) to keep proper books and accounts adapted
to the Wastewater Treatment System, showing the complete and correct entry of all transactions
relating thereto, and to cause said books and accounts to be audited or examined by an
independent auditor or the State Auditor (i) at such times and for such periods as may be
required by the federal Single Audit Act of 1984, OMB Circular A-133 or State law, and (ii) at
such other times and for such other periods as may be requested at any time and from time to
time by the Issuer (which requests may require an audit to be performed for a period that would
not otherwise be required to be audited under State law), and (¢) not to sell, lease or in any
manner dispose of the Wastewater Treatment System, or any capital part thereof, including any
and all extensions and additions which may be made thereto, until the Revenue Bond shall have
been paid in full or otherwise discharged as provided in the Resolution; provided, however, that
the Participant may dispose of any property which in the judgment of its governing body is no
longer useful or profitable to use in connection with the operation of the Wastewater Treatment
System or essential to the continued operation thereof.

Section 10.  Maintenance of Documents; Access. The Participant agrees to maintain
its project account, in accordance with generally accepted accounting principles (“GAAP”) as
issued by the Governmental Accounting Standards Board, including GAAP reqmrements
relating to the reporting of mfrastructure assets.




The Participant agrees to permit the Issuer or its duly authorized representative access to
all files and documents relating fo the Project for purposes of conducting audits and reviews in
accordance with any of the Regulations.

Section 11.  Continuying Disclosure. As a means of enabling the Issuer to comply with
the “continuing disclosure” requirements set forth in Rule 15¢2-12 (the “Rule”) of the Securities
and Exchange Commission, the Participant agrees, during the term of the Loan, to provide the
Issuer with (i) the comprehensive audit report of the Participant, prepared and certified by an
independent auditor or the State Auditor not later than 180 days after the end of each fiscal year
for which the report was prepared and (if) such other information and operating data as the Issuer
may reasonably request from time to time with respect to the Wastewater Treatment System, the

Project or the Participant.

The Participant hereby consents to the inclusion of all or any poition of the foregoing
information and materials in a public filing made by the Issuer under the Rule. The Participant
agrees to indemnify and hold harmless the Issuer, and ifs officers, directors, employees and
agents from and against any and all claims, damages, losses, liabilities, reasonable costs and
expenses whatsoever (including attorney fees) which such indemmified party may incur by
reason of or in connection with the disclosure of information permitted under this Section;
provided that no such indemnification shall be required for any claims, damages, losses,
liabilities, costs or expenses to the extent, but only to the extent, caused by the willful
misconduct or gross negligence of the Issuer in the disclosure of such information.

Section 12.  Events of Default. If any one or more of the following events occur, it is
hereby defined as and declared to constitute an “Event of Default” under this Agreement:

(a) Failure by the Participant to pay, or cause to be paid, any Loan repayment
(including the Servicing Fee) required to be paid under this Agreement when due, which
failure shall continue for a period of fifteen (15) days. :

(b)  Failure by the Participant to make, or cause to be made, any required
payments of principal, redemption premium, if any, and interest on any bonds, notes or
other obligations of the Participant (other than the Loan and the Revenue Bond), the
payment of which are secured by operating revenues of the Wastewater Treatment

System.,

(¢)  TFailure by the Participant to observe and perform any duty, covenant,
obligation or agreement on its part to be observed or performed under the Agreement or
the Resolution, other than the obligation to make Loan repayments, which failure shall
continue for a period of thirty (30) days after written notice, specifying such failure and
requesting that it be remedied, is given to the Participant by the Issuer, unless the Issuer
shall agree in writing to an extension of such time prior to its expiration or the failure
stated in such notice is correctable but cannot be corrected in the applicable period, in
which case the Issuer may notf unreasonably withbold its consent to an extension of such
time up to one hundred twenty (120) days from the delivery of the written notice referred




to above if corrective action is commenced by the Participant within the applicable period
and diligently pursued until the Event of Default is corrected.

Section 13.  Remedies on Default. Whenever an Event of Default shall have occurred
and be continuing, the Issuer shall have the right to take any action authorized under the
Regulations, the Revenue Bond or this Agreement and to take whatever other action at law or
equity may appear necessary or desirable to collect the amounts then due and thereafter to
become due under the Agreement or to enforce the performance and observance of any duty,
covenant, obligation or agreement of the Participant under the Agreement or the Resolution.

Section 14.  Amendments. This Agreement may not be amended, supplemented or
modified except by a writing executed by all of the parties hereto. :

Section 15.  Termination. The Participant understands and agrees that the Loan may
be terminated at the option of the Issuer if construction of the Project has not commenced within
one year of the date of execution of this Agreement, all as set forth in the Regulations.

Section 16.  Rule of Construction. This Agreement is executed pursuant to the
provisions of Section 384.24A of the Code of lowa and shall be read and consirued as

conforming to all provisions and requirements of that statute.

In the event of any inconsistency or conflict between the terms and conditions of the
Revenue Bond and this Agreement or the Regulations, the parties acknowledge and agree that
the terms of this Agreement or the Regulations, as the case may be, shall take precedence over
any such terms of the Revenue Bond and shall be controlling, and that the payment of principal
and interest on the Loan shall at all times conform to the schedule set forth on Exhibit A, as

adjusted, and the Regulations.

Section 17.  Federal Requirements. The Participant agrees to comply with all
applicable federal requirements including, but not limited to, Davis Bacon wage requirements
and the requirements relating to the use of American iron and steel products.




IN WITNESS WHEREOF, we have hereunto affixed our signatures all as of the date first
above written.

CITY OF GRIMES, IOWA

By:

Mayor Thomas M. Armsirong
Attest:

City Clerk Rochelle Williams

IN WITNESS WIEREOQF, I bave hereunto affixed my signature all as of the date first above
written.

IOWA FINANCE AUTHORITY

By:
Its: Executive Director

[TFA Signature Page to LDA]




EXHIBIT A

ESTIMATED ADVANCEMENTS AND
DEBT SERVICE REPAYMENT SCHEDULE




UNITED STATES OF AMERICA
STATE OF IOWA
DALLAS AND POLK COUNTIES
CITY OF GRIMES
TAXABLE SEWER REVENUE BOND, SERIES 2016

No. R-1 $2,685,000

RATE MATURITY BOND DATE
1.75% June 1, 2036 September 23, 2016

The City of Grimes {the “City™), in Dallas and Polk Counties, State of lowa, for value received, promises to pay from the source
and as hereinafter provided, to the
IOWA FINANCE AUTHORITY

or registered assigns, the principal sum of ‘
TWO MILLION SIX HUNDRED EIGHTY-FIVE THOUSAND DOLLARS,

Interest at the rate specified above shall be payable semiannually on June 1 and December I of each year, commencing December 1,
2016, and principal shall be due and payable in installments in the amounts shown on the Principal Payment Schedule hereon on June 1,
2017, and annually thereafter on June 1 in each year until the principal and interest are fully paid, except that the final installments of the
entire balance of principal and interest, if not sooner paid, shafl become due and payable on June 1, 2036. Interest shall be computed on the

basis of a 360-day year comprised of twelve 30-day months. _
The City Clerk shall act as Registrar and Paying Agent and may be hereinafter referred to as the “Registrar” or the “Paying Agent”,

Payment of the principal of and interest on this Bond and premium, if any, shail be payable at the office of the Paying Agent to the
registered owners thereof appearing on the regisiration books of the City at the addresses shown on such registration books. All such
payments, except full redemption, shall be made to the registered owners appearing on the registration books at the close of business on the
fifieenth day of the month next pr ecedmg the payment date. Final payment of principal shall only be made upon surrender of this Bond to the

Paying Agent.
This Bond is one of a series of bonds (the “Bonds™) issued by the City to evidence its obligation under a certain Loan and

Disbursement Agreement, dated the date hereof (the “Agreement”) entered into by the City for the purpose of providing funds to pay a
portion of the cost of planning, designing and constructing improvements and extensions (the “Project”) to the Municipal Sanitary Sewer

System of the City (the “Utility™).

The Bonds are issued pursuant to and in strict compliance with the provisions of Sections 384.24A and 384.83 of the Code of lowa,
2015, and all other laws amendatory thereof and supplemential thereto, and in conformity with a resolution of the City Council anthorizing
and approving the Agreemeni and providing for the issuance and securing the payment of the Bonds (the “Resolution”), and reference is
hereby made to the Resolution and the Agreement for a more complete statement as to the source of payment of the Bonds and the rights of

the owners of the Bonds.

The Bonds are subject to optional redemption by the City at a price of par plus accrued interest (i) on any date with the prior written
consent of the Towa Finance Authority, or (ii) in the event that all or substantially all of the Project is damaged or destroyed. Any optional
redemption of the Bonds by the City may be made from any funds regardless of source, in whole or from time to time in part, in inverse order
of maturity upon not less than thirty (30} days® notice of redemption by facsimile, e-mail, certified or registered mail to the lowa Finance
Authority (or any other registered owner of the Bonds). The Bonds are also subject to mandatory redemption as set forth in Section 5 of the
Agreement.

The Bonds are not general obligations of the City but, together with the City’s Sewer Revenue Bond, SR¥ Series 2000, dated
December 19, 2000, and any additional obligations as may be hereafter issued and oufstanding from time to time ranking on a parity
therewith under the conditions set forth in the Resolution, are payable solely and only out of the fiture Net Revenues of the Utility of the
City, a sufficient porlion of which has been ordered set aside and pledged for that purpose. This Bond is not payable in any manner by
taxation, and under no circumstances shall the City be in any manner liable by reason of the failure of the said Net Revenues to be sufficient
for the payment of this Bond and the interest thereon.

This Bond is fully negotiable but shall be fully registered as to both principal and interest in the name of the owner on the books of
the City in the office of the Registrar, after which no transfer shall be valid unless made on said books and then only upon presentation of this
Bond to the Registrar, together with efther a written instrument of transfer satisfactory to the Regisirar or the assignment form hereon
completed and duly executed by the registered owner or the duly authorized attorney for such registered owner.

The City, the Registrar and the Paying Agent may deem and treat the registered owner hereof as the absolute owner for the purpose
of receiving payment of or on account of principal hereof, premium, if any, and interest due hercon and for all other purposes, and the City,

the Registrar and the Paying Agent shall not be affected by any notice to the contrary.
And It Is Hereby Certified, Recited and Declared that all acts, conditions and things required to exist, happen and be performed

precedent to and in the issuance of the Bonds have existed, have happened and have been performed in due time, form and manner, as
required by law, and that the issuance of the Bonds does not exceed or violate any constitutional or statutory limitation or provision.




IN TESTIMONY WHEREOF, the City of Grimes, Iowa, has caused this Bond to be executed by its Mayor and attested by its City Clerk,
all as of the Bond Date.
CITY OF GRIMES, IOWA

By

Mayor Thomas M. Armstrong

Altest:

City Clerk Rochelle Williams

STATE OF [IOWA
COUNTIES OF DALLAS ANDPOLK  SS: CITY TREASURER’S CERTIFICATE

CITY OF GRIMES ‘
The original issuance of the Bonds, of which this Bond is a part, was duly and properly recorded in my office as of the Bond Date.

City Treasurer

ABBREVIATIONS
The following abbreviations, when used in this Bond, shall be constrred as though they were written out in fuli according to applicable

laws or regulations:

TEN COM - as tenants in cormmon UTMA

TEN ENT - astenants by the entireties (Custodian)

JT TEN - as joint tenants with right of As Custodian for
survivorship and not as tenants in (Minor)
common under Uniform Transfers to Minors Act

(State)

Additional abbreviations may also be used though not in the fist above.

ASSIGNMENT
For valuable cansideration, receipt of which is hereby acknowledged, the undersigned assigns this Bond to

(Please print or type name and address of Assignee)

PLEASE INSERT SOCIAL SECURITY OR OTHER
IDENTIFYING NUMBER OF ASSIGNEE

and does hereby irtevocably appoint
with full power of substitution.

Dated:
Signature guaranteed:

, Attorney, to transfer this Bond on the books kept for registration thereof

NOTICE: The signature to this Assignment must correspond with the name of
the registered owner as it appears on this Bond in every parhcular, without
alteration or enlargement or any change whatever.

PRINCIPAL PAYMENT SCHEDULE

Due Due
June 1 Amount June 1 Amount
2017 $100,000 2027 $134,000
2018 . $103,000 2028 $138,000
2019 $106,000 2029 $143,000
2020 $109,000 2030 $147,000
2021 $113,000 2031 $151,000
2022 $116,000 2032 $156,000
2023 $119,000 2033 $160,000
2024 $123,000 2034 ‘ $165,000
2025 $127,000 2035 $170,000

2026 $130,000 2036 $175,000
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CLOSING CERTIFICATE

We, the undersigned, Mayor and City Clerk-Treasurer, of the City of Grimes, lowa (the
“City™), do hereby certify as of September 23, 2016 (the “Dated Date™), that we are now and
were at the time of the execution of the City’s $2,685,000 Taxable Sewer Revenue Bond, Series
2016 (the “Series 2016 Bond™), the officers respectively above indicated of the City; that in
pursuance of Chapter 384 of the Code of lowa, a resolution adopted by the City Council on
September 13, 2016 (the “Resolution”™), and a certain Loan and Disbursement Agreement (the
“Agreement”), by and between the City and the Iowa Finance Authority, Des Moines, Iowa, as
lender (the “Lender™), the Series 2016 Bond has been heretofore lawfully authorized and this day
by us lawfully issued and delivered to the Lender and pursuant to the Agreement, the Lender
shall loan to the City the maximum sum of $2,685,000.

The Series 2016 Bond has been executed by the aforesaid officers; the certificate on the
back of the Series 2016 Bond has been executed by the aforesaid City Treasurer; and the Series
2016 Bond has been fully registered as to principal and interest in the name of the Lender on the

registration books of the City.

We further certify that the Series 2016 Bond is being issued fo evidence the City’s
obligation under the Agreement entered into by the City for the purpose of providing funds to
pay a portion of the cost of planning, designing and constructing improvements and extensions to
the Municipal Sanitary Sewer System of the City (the “Utility).

We further certify that no controversy or litigation is pending, prayed or threatened
involving the incorporation, organization, existence or boundaries of the City or the titles of the
aforesaid officers to their respective positions or the proceedings incident to the authorization of
the Series 2016 Bond or in any way concerning the validity of the Series 2016 Bond or the power
and duty of the City to appropriate and apply the Net Revenues (as defined in the Resolution)
from the operation of the Utility fo the full and prompt payment of the principal of and interest
on the Series 2016 Bond, and that none of the proceedings incident to the authorization and
issuance of the Series 2016 Bond has been repealed or rescinded.

We further certify that no appeal of the decision of the City to enter into the Agreement
and to issue the Series 2016 Bond has been taken to the district court.

We further certify that the City has no other bonds or obligations of any kind now
outstanding secured by or payable from the revenues to be derived from the operation of the
Utility, except for the City’s outstanding Sewer Revenue Bonds, SRF Series 2000, dated

December 19, 2000.

We further certify that no board of trustees has been created for the management and
control of the Utility and such management and control are vested in the Council of the City.

-1-
DORSEY & WHITNEY LLP, ATTORNEYS, DES MOINES, [OWA




Grimes/419952-48/FDC-Rev

We further certify that all meetings held in connection with the Bond were open to the
public at a place reasonably accessible to the public and that notice was given at least 24 hours
prior to the commencement of all meetings by advising the news media who requested notice of
the time, date, place and the tentative agenda and by posting such notice and agenda at the City
Hall or principal office of the City on a bulletin board or other prominent place which is easily
accessible to the public and is the place designated for the purpose of posting notices of
meetings.

IN WITNESS WHEREOF, we have hereunto afﬁﬁed our hands on the Dated Date.

CITY OF GRIMES, IOWA

Mayor Thomas M. Armstrong

Attest:

City Clerk-Rochelle Williams

. o
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(Hearing/Issuance - Revenue)
419952-47

Grimes, lowa

September 13, 2016

A meeting of the City Council of Grimes, Iowa, was held on September 13, 2016, at 5:30
p-m. at the City Hall, Grimes, lowa.

The meeting was called to order by the Mayor, and the roll was called showing the following
Council Members present and absent:

Present:

~ Absent:

. This being the time and place specified for holding the public hearing and taking action
on the proposal to enter into a Water Revenue Loan and Disbursement Agreement, the City
Clerk announced that no written objections had been placed on file. Whereupon, the Mayor
called for any written or oral objections, and there being none, the Mayor declared the public

hearing closed.

After duc consideration and discussion, Council Member
introduced the following resolution and moved its adoption, seconded by Council Member
. The Mayor put the question upon the adoption of said resolution, and

the roll being called, the following Council Members voied:

Ayes:

Nays:

Whereupon, the Mayor declared the resolution duly adopted as hereinafier set out.

DORSEY & WHITNEY LLP, ATTORNEYS, DES MOINES, IOWA
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RESOLUTION NO. 09-0116

Resolution authorizing and approvmg a Water Revenue Loan and Disbursement
Agreement and providing for the issuance and securing the payment of $577,000
Taxable Water Revenue Bonds

WHEREAS, the City of Grimes (the “City™), in Dallas and Polk Counties, State of Iowa,
did heretofore establish a Municipal Waterworks Utility System (the “Utility”) in and for the
City which has continuously supplied water service in and to the City and its inhabitants since its

establishment; and

WHEREAS, the management and control of the Utility are vested in the City Council
(the “Council”) and no board of trustees exists for this purpose; and

WHEREAS, pursuant to a resolution adopted and approved by the City Council on
December 12, 2000 (the “Series 2000 Bond Resolution™), the City previously issued its Water
Revenue Bonds, SRF Series 2000A and SRF Series 2000B, dated December 19, 2000 (the
“Series 2000 Bonds™), a portion of which remain outstanding; and

WHEREAS, pursuant to a resolution adopted and approved by the City Council on May
14, 2013 (the “Series 2013 Bond Resolution” and together with the Series 2000 Bond
Resolution, the “Outstanding Bond Resolutions™), the City also previously issued its Water
Revenue Bond, SRF Series 2013, dated July 26, 2013 (the “Series 2013 Bond” and together with
the Series 2000 Bonds, the “Outstanding Bonds”), a portion of which remain outstanding; and

WHEREAS, pursuant to the Outstanding Bond Resolutions, the City reserved the right to
issue additional obligations payable from the net revenues of the Utility and ranking on a parity
with the Outstanding Bonds under the terms and conditions set forth in the Outstanding Bond

Resolutions; and

WHEREAS, the City has heretofore proposed to enter into a Water Revenue Loan and
Disbursement Agreement in a principal amount not to exceed $600,000 pursuant to the
provisions of Section 384.24A of the Code of Iowa for the purpose of paying the cost, to that
extent, of planning, designing and constructing improvements and extensions (the “Project”) to
the Utility, and has published notice of the proposed action and has held a hearing thereon on

September 13, 2016; and

WHEREAS, it is necessary at this time for the City Council to approve a certain Water
Revenue Loan and Disbursement Agreement (the “Agreement) with the Iowa Finance Authority,
an agency and public instrumentality of the State of Iowa, as lender (the “Lender”) and to issue
Taxable Water Revenue Bonds, Series 2016 (the “Bonds”) in evidence thereof in the principal
amount of $577,000 in order to pay the costs of the Project; and

NOW, THEREFORE, Be Ii Resolved by the City Council of the City of Grimes, lowa, as
follows:

e
DORSEY & WHITNEY LLP, ATTORNEYS, DES MOINES, IOWA




Grimes/419952-47/2™ ¥ Tss — Water Rev.

Section 1. It is hereby determined that the City shall enter into the Agreement with
the Lender. The Agreement shall be in substantially the form as has been placed on file with the
City and shall provide for a loan (the “Loan™) to the City in the amount of $577,000, for the
purpose as set forth in the preamble hereof.

The Mayor and City Clerk are authorized and directed to sign the Agreement on behalf of
the City, and the Agreement is hereby approved.

Section 2. The Bonds are hereby authorized to be issued in evidence of the obligation
of the City under the Agreement, in the aggregate principal amount of $577,000, to be dated the
date of delivery to or upon the direction of the Lender, and bearing interest from the date of each
advancement made at the rate of 1.75% per annum pursuant to the Agreement, until payment
thereof, as set forth in Exhibit A attached to the Agreement.

The Bonds may be in the denomination of $1,000 each or any integral multiple thereof
and, at the request of the Lender, shall be initially issued as a single Bond in the denomination of

$577,000 and numbered R-1.

The City Clerk is hereby designated as the Registrar and Paying Agent for the Bonds and
may be hereinafter referred to as the “Registrar” or the “Paying Agent”.

Payment of the principal of and interest on the Bonds and premium, if any, shall be
payable at the office of the Paying Agent to the registered owners thereof appearing on the
registration books of the City. All such payments, except full redemption, shall be made to the
registered owners appearing on the registration books at the close of business on the fifteenth day
of the month next preceding the payment date. Final payment of principal shall only be made
upon surrender of the Bond or Bonds to the Paying Agent.

In addition to the payment of principal of and interest on the Bonds, the City also agrees
to pay the Initiation Fee and the Servicing Fee (defined in the Agreement) in accordance with the

terms of the Agreement.

The Bonds shall be executed on behalf of the City with the official manual or facsimile
signature of the Mayor and attested with the official manual or facsimile signature of the City
Clerk, and shall be fully registered bonds without interest coupons. The issuance of the Bonds
and the amount of the Loan advanced thereunder shall be recorded in the office of the City
Treasurer, and the certificate on each Bond shall be executed with the official manual or
facsimile signature of the City Treasurer. In case any officer whose signature or the facsimile of
whose signature appears on the Bonds shall cease to be such officer before the delivery of such
Bonds, such signature or such facsimile signature shall nevertheless be valid and sufficient for all
purposes, the same as if such officer had remained in office until delivery.

The Bonds shall be fully registered as to principal and interest in the names of the owners
on the registration books of the City kept by the Registrar. Each Bond shall be transferable
without cost to the registered owner thereof only upon the registration books of the City upon
presentation to the Registrar, together with either a writfen instrument of transfer satisfactory to
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the Registrar or the assignment form thereon completed and duly executed by the registered
owner or the duly authorized attorney for such registered owner.

The record and identity of the owners of the Bonds shall be kept confidential as provided
by Section 22.7 of the Code of Towa.

The Bonds are subject to optional redemption by the City at a price of par plus accrued
interest (i) on any date with the prior written consent of the Lender, or (ii) in the event that all or
substantially all of the Project is damaged or destroyed. Any optional redemption of the Bonds
by the City may be made from any funds regardless of source, in whole or from time to time in
part, in inverse order of maturity upon not less than thirty (30) days notice of redemption by
e-mail, facsimile, certified or registered mail to the Lender (or any other registered owner of the
Bonds). The Bonds are also subject to mandatory redemption as set forth in Section 5 of the

Agreement.

All of the Bonds and the interest thereon, and the Outstanding Bonds, together with any
additional obligations as may be hereafier issued and outstanding from time to time ranking on a
parity therewith under the conditions set forth herein (which additional obligations are
hereinafter sometimes referred to as “Parity Obligations™), shall be payable solely from the Net
Revenues of the Utility and the Sinking Fund hereinafter referred to, both of which are hereby
pledged to the payment of the Bonds. The Bonds shall be a valid claim of the owners thereof
only against said Net Revenues and Sinking Fund. None of the Bonds shall be a general
obligation of the City, nor payable in any manner by taxation, and under no circumstances shall
the City or the Ulility be in any manner liable by reason of the failure of the Net Revenues of the
Utility to be sufficient for the payment in whole or in part of the Bonds and the interest thereon.

Section 3. The Bonds shall be executed as herein provided as soon after the adoption
of this resolution as may be possible and thereupon they shall be delivered to the Registrar for
registration and delivery to the Lender, upon receipt of the loan proceeds, and all action
heretofore taken in connection with the Agreement is hereby ratified and confirmed in all

respects.

Section 4. The Bonds shall be in substantially the following form:

4
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(Form of Bond)

UNITED STATES OF AMERICA
STATE OF IOWA
DALLAS AND POLK COUNTIES
CITY OF GRIMES

TAXABLE WATER REVENUE BOND, SERIES 2016

No. R-1 ‘ $577,000
RATE MATURITY BOND DATE
1.75% June 1, 2036 September 23, 2016

The City of Grimes (the “City”), in Dallas and Polk Counties, State of Towa, for value
received, promises to pay from the source and as hereinafter provided, to the

IOWA FINANCE AUTHORITY

or registered assigns, the principal sum of
FIVE HUNDRED SEVENTY-SEVEN THOUSAND DOLLARS

Interest at the rate specified above shall be payable semiannually on June 1 and
December 1 of each year, commencing December 1, 2016, and principal shall be due and
payable in installments in the amounts shown on the Principal Payment Schedule hereon on June
1, 2017, and annually thereafier on June 1 in each year until the principal and interest are fully
paid, except that the final installments of the entire balance of principal and interest, if not sooner
paid, shall become due and payable on June 1, 2036. Interest shall be computed on the basis of a

360-day year comprised of twelve 30-day months.

The City Clerk shall act as Registrar and Paying Agent and may be hereinafter referred to
as the “Registrar” or the “Paying Agent”.

Payment of the principal of and interest on this Bond and premium, if any, shall be
payable at the office of the Paying Agent, to the registered owners thereof appearing on the
registration books of the City. All such payments, except full redemption, shall be made to the
registered owners appearing on the registration books at the close of business on the fifteenth day
of the month next preceding the payment date. Final payment of principal shall only be made
upon surrender of this Bond to the Paying Agent. _

This Bond is one of a series of bonds (the “Bonds™) issued by the City to evidence its
obligation under a certain Loan and Disbursement Agreement, dated the date hereof (the
“Agreement™) entered into by the City for the purpose of providing funds to pay a portion of the
cost of planning, designing and constructing improvements and extensions (the “Project™) to the

Municipal Waterworks System of the City (the “Utility™).

-5-
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The Bonds are issued pursuant to and in strict compliance with the provisions of
Sections 384.24A and 384.83 of the Code of Towa, 2015, and all other laws amendatory thereof
and supplemental thereto, and in conformity with a resolution of the City Council authorizing
and approving the Agreement and providing for the issuance and securing the payment of the
Bonds (the “Resolution™), and reference is hereby made to the Resolution and the Agreement for
a more complete statement as to the source of payment of the Bonds and the rights of the owners

of the Bonds.

The Bonds are subject to optional redemption by the City at a price of par plus accrued
interest (i) on any date with the prior written consent of the Iowa Finance Authority, or (ii) in the
event that all or substantially all of the Project is damaged or destroyed. Any optional
redemption of the Bonds by the City may be made from any funds regardless of source, in whole
or from time to time in part, in inverse order of maturity upon not less than thirty (30) days
notice of redemption by e-mail, facsimile, certified or registered mail to the Towa Finance
Authority (or any other registered owner of the Bonds). The Bonds are also subject to
mandatory redemption as set forth in Section 5 of the Agreement.

The Bonds are not general obligations of the City but, together with the City’s
outstanding Water Revenue Bonds, SRF Series 2000A and 2000B, dated December 19, 2000;
Water Revenue Bond, SRF Series 2013, dated July 26, 2013; and any additional obligations as
may be hereafter issued and outstanding from time to time ranking on a parity therewith under
the conditions set forth in the Resolution, are payable solely and only out of the future Net
Revenues of the Utility of the City, a sufficient portion of which has been ordered set aside and
pledged for that purpose. This Bond is not payable in any manner by taxation, and under no
circumstances shall the City be in any manner liable by reason of the failure of the said Net
Revenues to be sufficient for the payment of this Bond and the interest thereon.

This Bond is fully negotiable but shall be fully registered as to both principal and interest
in the name of the owner on the books of the City in the office of the Registrar, after which no
transfer shall be valid unless made on said books and then only upon presentation of this Bond to
the Registrar, together with either a written instrument of transfer satisfactory to the Registrar or
the assignment form hereon completed and duly executed by the registered owner or the duly

authorized attorney for such registered owner.

The City, the Registrar and the Paying Agent may deem and treai the registered owner
hereof as the absolute owner for the purpose of receiving payment of or on account of principal
hereof, premium, if any, and interest due hereon and for all other purposes, and the City, the
Registrar and the Paying Agent shall not be affected by any notice to the conirary.

And Tt Is Hereby Certified, Recited and Declared that all acts, conditions and things
required to exist, happen and be performed precedent to and in the issuance of the Bonds have
existed, have happened and have been performed in due time, form and manner, as required by
law, and that the issuance of the Bonds does not exceed or violate any constitutional or statutory

limitation or provision.
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IN TESTIMONY WHEREOF, the City of Grimes, lowa, has caused this Bond to be
executed by its Mayor and attested by its City Clerk, all as of the Bond Date.

CITY OF GRIMES, IOWA

By (Do Not Sign)
Mayor
Attest: |
(Do Not Sign)
City Clerk

(The following certificate shall be executed on each Bond with the duly authorized
signature of the City Treasurer)

STATE OF IOWA
COUNTIES OF DALLAS AND POLK SS:  CITY TREASURER’S CERTIFICATE

CITY OF GRIMES

The original issuance of the Bonds, of which this Bond is a part, was duly and properly
recorded in my office as of the Bond Date.

(Do Not Sign}
City Treasurer

7.
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ABBREVIATIONS

The following abbreviations, when used in this Bond, shall be construed as though they
wete written out in full according to applicable laws or regulations:

TENCOM - astenants in common UTMA

TENENT - astenants by the entiretics ~ (Custodian)

JT TEN - asjoint tenants with right of  As Custodian for
survivorship and not as (Minor)
tenants in common under Uniform Transfers to Minors Act

(State)

Additional abbreviations may also be used though not in the list above.

ASSIGNMENT

For valuable consideration, receipt of which is hereby acknowledged, the undersigned
assigns this Bond to

(Please print or type name and address of Assignee)

PLEASE INSERT SOCIAL SECURITY OR OTHER
IDENTIFYING NUMBER OF ASSIGNEE

and does hereby irrevocably appoint , Attorney, to transfer
this Bond on the books kept for registration thereof with full power of substitution.

Dated:

Signature guaranteed:

NOTICE: The signature to this Assignment mwst
correspond with the name of the registered owner as
it appears on this Bond in every particular, without
alteration or enlargement or any change whatever.

. -8-
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PRINCIPAL PAYMENT SCHEDULE

Due Due

June 1 Amount : June 1 Amount
2017 $24,000 2027 $29,000
2018 $24.,000 2028 $29,000
2019 $25,000 2029 $30,000
2020 $25,000 2030 $31,000
2021 $26,000 2031 $31,000
2022 $26,000 2032 $32,000
2023 . $27,000 2033 $33,000
2024 $27,0600 2034 $33,000
2025 $28,000 2035 - $34,000
2026 $28,000 2036 $35,000

-0-
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Section 5. The loan proceeds (the “Loan Proceeds™) shall be held by the Lender and
disbursed for costs of the Project, as referred to in the preamble hereof. '

Section 6. So long as any of the Bonds, the Ouistanding Bonds or any Parity
Obligations are outstanding, the City shall continue to maintain the Utility in good condition, and
the Utility shall continue to be operated in an efficient manner and at a reasonable cost as a
revenue producing undertaking. The City shall establish, impose, adjust and provide for the
collection of rates to be charged to customers of the Utility, including the City, to produce gross
revenues (hereinafter sometimes referred to as the “Gross Revenues™) at least sufficient to pay
the expenses of operation and maintenance of the Utility, which shall include salaries, wages,
cost of maintenance and operation, materials, supplies, insurance and all other items normally
included under recognized accounting practices (but does not include allowances for
depreciation in the valuation of physical property) (which such expenses are hereinafter
sometimes referred to as the “Operating Expenses™) and to leave a balance of net revenues
(herein referred to as the “Net Revenues™) equal to at least 110% of the principal of and interest
on all of the Bonds, the Outstanding Bonds and any other Parity Obligations due in such fiscal

year, as the same become due.

Section 7. The provisions, covenants, undertakings and stipulations for the operation
of the Utility and for the collection, application and use of the Gross Revenues and income from
such operation, as set forth in the Qutstanding Bond Resolutions shall inure and appertain to the
Bonds to the same extent and with like force and effect as if herein set out in full, except only
insofar as the same may be inconsistent with this resolution.

Nothing in this resolution shall be construed to impair the rights vesied in the
Qutstanding Bonds. The amounts herein required to be paid into the various funds hereafter
named shall be inclusive of said payments required with respect to the Outstanding Bonds. The
provisions of the Oufstanding Bond Resolutions and the provisions of this resolution are to be
construed whenever possible so that the same will not be in conflict. In the event such
construction is not possible, the provisions of the resolution first adopted shail prevail until such
time as the obligations authorized by such resolution have been paid or otherwise satisfied as
therein provided, at which time the provisions of this resolution shall again prevail.

Section 8. From and after the issuance of the Bonds, the Gross Revenues of the
Utility shall continue to be set aside into the City’s Water Revenue Fund (“Water Revenue
Fund”) created under the Outstanding Bond Resolutions. The Water Revenue Fund shall be used
in maintaining and operating the Utility, and after payment of the Operating Expenses shall, to
the extent provided in this Resolution and the Outstanding Bond Resolutions, be used to pay the
principal of and interest on the Bonds the Outstanding Bonds and any Parity Obligations, and to
create and maintain the several separate funds hereinafter described.

Section 9. The provisions in and by the Outstanding Bond Resolutions, whereby
there has been created and is fo be maintained a Water Revenue Bond Sinking Fund (herein
referred to as the “Sinking Fund™), and for the payment into said fund from the Net Revenues of
the Utility such portion thereof as will be sufficient to pay the interest on and principal of the
Qutstanding Bonds, are all hereby ratified and confirmed, and all such provisions shall inure and
constitute the security for the payment of the interest on and principal of the Bonds hereby
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anthorized as may be outstanding from time to time; provided, however that on the first day of
each month of each year, the minimum amount to be set aside, in addition to the amounts
required to be set aside in the Outstanding Bond Resolutions and paid into the Sinking Fund shall

be not less than as follows:

On October 1, 2016 and November 1, 2016, an amount equal to 1/2 of the
installment of interest coming due on December 1, 2016, and, thereafter,
commencing December 1, 2016, and continuing to final maturity, an amount
equal to 1/6th of the installment of interest coming due on the next succeeding
interest payment date on the then outstanding Bonds. In addition, commencing
October 1, 2016, and continuing to and including May 1, 2017, an amount equal
to 1/8th of the installment of principal coming due on June 1, 2017, and,
thereafter, commencing June 1, 2017, and continuing to final maturity, an amount
equal to 1/12™ of the installment of principal coming due on such Bonds on the
next succeeding principal payment date until the full amount of such installment
is on deposit in the Sinking Fund.

Money in the Sinking Fund shall be used solely for the purpose of paying principal of and
interest on the Bonds, the Outstanding Bonds and any Parity Obligations as the same shall
become due and payable. Whenever Parity Obligations are issued under the conditions and
restrictions hereinafter set forth, provisions shall be made for additional payments to be made
into the Sinking Fund for the purpose of paying the interest on and principal of such Parity

Obligations.

If at any time there be a failure to pay into the Sinking Fund the full amount above
stipulated, then an amount equivalent to the deficiency shall be paid into the Sinking Fund from
the Net Revenues of the Utility as soon as available, and the same shall be in addition to the
amount otherwise required to be so set apart and paid into the Sinking Fund.

No further payments need be made into the Sinking Fund when and so long as the
amount therein is sufficient to retire all of the Bonds, the Outstanding Bonds and any Parity
Obligations then outstanding which are payable from the Sinking Fund and to pay all interest to
become due thereon prior to such retirement, or if provision for such payment has been made.

All of such payments required to be made into the Sinking Fund shall be made in equal
monthly installments on the first day of each month, except that when the first day of any month
shall be a Sunday or legal holiday, then such payments shall be made on the next succeeding

secular day.

Section 10.  The provisions in and by the Outstanding Bond Resolutions whereby there
has been created and is to be maintained a special fund to be known and designated as the
Surplus Fund into which there shall be set apart and paid all of the Net Revenues remaining after
first making the required payments into the Sinking Fund are all hereby ratified and confirmed.
All money credited to the Surplus Fund shall be transferred and credited to the Sinking Fund
whenever necessary to prevent or remedy a default in the payment of the principal of or interest
on the Bonds, the Outstanding Bonds and any Parity Obligations.
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As long as the Sinking Fund has the full amounts required to be deposited therein by the
Outstanding Bond Resolutions and this resolution, any balance in the Surplus Fund may be
expended by the City in such manner as the Council, or such other duly constituted body as may
then be charged with the operation of the Utility, may from time to time direct.

Section 11.  All money held in any fund or account created or to be maintained under
the terms of this resolution shall be deposited in lawful depositories of the City or invested in
accordance with Chapters 12B and 12C of the Code of Iowa and continuously held and secured
as provided by the laws of the State of Iowa relating to the depositing, securing, holding and
investing of public funds. All interest received by the City as a result of investments under this
section shall be considered to constitute Gross Revenues of the Utility and shall be deposited in
or transferred to the Water Revenue Fund and used solely and only for the purposes specified

herein for such funds.

Section 12.  The City hereby covenants and agrees with the owner or owners of the
Bonds, the Outstanding Bonds and Parity Obligations, or any of them, that from time to time
may be outstanding, that it will faithfully and punctuvally perform all duties with reference to the
Utility required and provided by the Ouistanding Bond Resolutions Constitation and laws of the
State of Jowa, that it will segregate the Gross Revenues of the Utility and make application
thereof in accordance with the provisions of this resolution and that it will not sell, lease or in
any manner dispose of the Utility or any part thereof, including any and all extensions and
additions that may be made thereto, until all of the Bonds, the Qutstanding Bonds and Parity
Obligations shall have been paid in full, both principal and interest, or unless and until provisions
shall have been made for the payment of the Bonds, the Ouistanding Bonds and Parity
Obligations and interest thereon in full; provided, however, that the City may dispose of any
property which in the judgment of the Council, or such duly constituted body as may then be
charged with the operation of the Utility, is no Jonger useful or profitable in the operation of the
Utility nor essential to the continued operation thereof and when the sale thereof will not operate
to reduce the revenues to be derived from the operation of the Utility.

Section 13.  Upon a breach or default of a term of the Bonds, the Outstanding Bonds or
any Parity Obligations, the Outstanding Bond Resolutions and this resolution, a proceeding may
be brought in law or in equity by suit, action or mandamus to enforce and compel performance of
the duties required under the terms of this resolution and Division V of Chapter 384 of the Code
of Jowa or an action may be brought to obtain the appointment of a receiver to take possession of
and operate the Utility and to perform the duties required by this resolution and Division V of

Chapter 384 of the Code of lowa.

Section 14.  The Bonds, the Outstanding Bonds or any Parity Obligations shall not be
entitled to priority or preference one over the other in the application of the Net Revenues of the
Utility regardless of the time or times of the issuance of such Bonds, the OQutstanding Bonds or
Parity Obligations, it being the intention of the City that there shall be no priority among the
Bonds, the Outstanding Bonds or Parity Obligations, regardless of the fact that they may have
been actually issued and delivered at different times. The City hereby reserves the right and

privilege of issuing Parity Obligations.
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Section 15.  The City agrees that so long as the Bonds, the Outstanding Bonds or any
Parity Obligations remain outstanding, it will maintain insurance for the benefit of the owners of
the Bonds, the Outstanding Bonds and any Parity Obligations on the insurable portions of the
Utility of a kind and in an amount which usually would be carried by private companies or
municipalities engaged in a similar type of business. The proceeds of any insurance, except
public liability insurance, shall be used to repair or replace the part or parts of the Utility
damaged or destroyed. The City will keep proper books of record and account, separate from all
other records and accounts, showing the complete and correct entries of all transactions relating
to the Utility, and the owners of the Bonds, the Quistanding Bonds or any Parity Obligations
shall have the right at all reasonable times {o inspect the Utility and all records, accounts and data
of the City relating thereto.

Section 16,  The provisions of this resolution shall constitute a contract between the
City and the owners of the Bonds, the Outstanding Bonds and Parity Obligations as may from
time to time be outstanding, and after the issuance of the Bonds, no change, variation or
alteration of any kind of the provisions of this resolution shall be made which will adversely
affect the owners of the Bonds, the Outstanding Bonds or Parity Obligations until all of the
Bonds, the Qutstanding Bonds and Parity Obligations and the interest thereon shall have been

paid in full, except as hereinafter provided.

The owners of a majority in principal amount of the Bonds and Parity Obligations at any
time outstanding (not including in any case any obligations which may then be held or owned by
or for the account of the City, but including such obligations as may be issued for the purpose of
refunding any of the Bonds, the Outstanding Bonds or Parity Obligations if such obligations
shall not then be owned by the City) shall have the right from time to time to consent to and
approve the adoption by the City of a resolution or resolutions modifying or amending any of the
terms or provisions contained in this resolution; provided, however, that this resolution may not

be so modified or amended in such manner as tfo:

(a) Make any change in the maturity or redemption terms of the Bonds or
Parity Obligations.

(b)  Make any change in the rate of interest borne by any of the Bonds or
Parity Obligations.

(¢) Reduce the amount of the principal payable on any Bonds or Parity
Obligations.

(d)  Modify the terms of payment of principal of or interest on the Bonds or
Parity Obligations, or any of them, or impose any conditions with respect to such

payment.

(e)  Affect the rights of the owners of less than all of the Bonds or Parity
Obligations then outstanding.
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@ Reduce the percentage of the principal amount of the Bonds or Parity
Obligations, the consent of the owners of which shall be required to effect a further

modification.

Whenever the City shall propose to amend or modify this resolution under the provisions
of this section, it shall cause notice of the proposed amendment to be (1) filed with the Lender
and (2) mailed by certified mail to each registered owner of any Bond or Parity Obligation as
shown by the records of the Registrar. Such notice shall set forth the nature of the proposed
amendment and shall state that a copy of the proposed amendatory resolution is on file in the

office of the City Clerk.

Whenever at any time within one year from the date of the mailing of said notice, there
shall be filed with the City Clerk an instrument or instruments executed by the owners of at least
a majority in aggregate principal amount of the Bonds and Parity Obligations outstanding at the
time of the adoption of such amendatory resolution specifically consenting to the adoption
thereof as herein provided, no owner of any Bonds or Parity Obligations shall have any right or
interest to object to the adoption of such amendatory resolution or to object to any of the terms or
provisions therein contained or to the operation thereof or to enjoin or restrain the Cify from
taking any action pursuant to the provisions thereof.

Any consent given by the owners of a Bond or Parity Obligation pursuant to the
provisions of this section shall be irrevocable for a period of six (6) months from the date of such
consent and shall be conclusive and binding upon all future owners of the same Bond or Parity
Obligation during such period. Such consent may be revoked at any time after six (6) months
from the date of such consent by the owner who gave such consent or by a successor in title, but
such revocation shall not be effective if the owners of a majority in aggregate principal amount
of the Bonds and Parity Obligations outstanding as in this section defined shall have, prior to the
attempted revocation, consented to and approved the amendatory resolution referred to in such

revocation.

The fact and date of the execution of any instrument under the provisions of this section
may be proved by the certificate of any officer in any jurisdiction, who by the laws thereof is
authotized to take acknowledgments of deeds within such jurisdiction, that the persons signing
such instrument acknowledged before such officer the execution thereof, or may be proved by an
affidavit of a withess to such execution sworn to before such officer.

Section 17.  If any section, paragraph, clause or provision of this resolution shall be
held invalid, the invalidity of such section, paragraph, clause or provision shall not affect any of
the remaining provisions of this resolution.

Section 18.  All resolutions and orders or parts thereof in conflict with the provisions
of this resolution are, to the extent of such conflict, hereby repealed.
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Section 19.  This resolution shall be in full force and effect immediately upon its
adoption and approval, as provided by law.

Pagssed and approved September 13, 2016.

Mayor
Attest:
City Clerk
On motion and vote, the meeting adjourned.
Mayor
Attest:
City Clerk
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STATE OF IOWA
COUNTIES OF DALLAS AND POLK SS:
CITY OF GRIMES

1, the undersigned, do hereby certify that T have in my possession or have access to the
complete corporate records of the aforesaid City and of its Council and officers and that I have
carefully compared the transcript hereto attached with the aforesaid corporate records and that
the transcript hereto attached is a frue, correct and complete copy of all the corporate records in
relation fo the authorization and approval of a certain Taxable Water Revenue Loan and
Disbursement Agreement (the “Agreement™) and the issuance of Water Revenue Bonds, Series
2016 (the “Bonds™) of said City evidencing the City’s obligation under such Agreement and that
the transcript hereto attached contains a true, correct and complete statement of all the measures
adopted and proceedings, acts and things had, done and performed up to the present time with

respect thereto.

I further certify that no objections were filed in my office and no objections of any kind
were made to the matter of entering info such Agreement or issuing such Bonds at the time and
place set for hearing thereon, and that no petition of protest or objections of any kind have been
filed or made, nor has any appeal been taken to the District Court from the deciston of the City
Council to enter into the Agreement or to issue the Bonds. :

WITNESS MY HAND September 13, 2016.

City Clerk
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STATE OF JIOWA ' : .
COUNTIES OF DALLAS AND POLK S8:
CITY OF GRIMES

I, the undersigned Clerk of the aforementioned City, do hereby certify that I have
complete access and control of all of the corporate records of the City and that, based upon
examination of such records, I have determined that the City did heretofore establish a Municipal
Waterworks System (the “Utility™) prior to January 1, 1961, and that the management and
control of the Utility are vested in the City Council, and that no board of trustees exists which
has any part of the control and management of such Utility.

I further certify that there is not pending or threatened any question or litigation
whatsoever touching the establishment, improvement or operation of such Utility and that there
are no bonds or other obligations of any kind now outstanding which are payable from or
constitute a lien upon the revenues derived from the operation of such Utility, except for the
City’s Water Revenue Bonds, SRF Series 2000A and 2000B, dated December 19, 2000; Water
Revenue Bond, SRF Series 2013, dated July 26, 2013; and the current issue of Taxable Water
Revenue Bonds, Series 2016 of the City.

WITNESS MY HAND this day of September, 2016.

City Clerk
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CLOSING CERTIFICATE

We, the undersigned, Mayor and City Clerk-Treasurer, of the City of Grimes, lowa (the
“City”), do hereby certify as of September 23, 2016 (the “Dated Date™), that we are now and -
were at the time of the execution of the City’s $577,000 Taxable Water Revenue Bonds, Series
2016 (the “Serigs 2016 Bond™), the officers respectively above indicated of the City; that in
pursuance of Chapter 384 of the Code of Iowa, a resolution adopted by the City Council on
September 13, 2016 (the “Resolution™), and a certain Loan and Disbursement Agreement (the
“Agreement™), by and between the City and the Iowa Finance Authority, Des Moines, Iowa, as
lender (the “Lender™), the Series 2016 Bond has been heretofore lawfully authorized and this day
by us lawfully issued and delivered to the Lender and pursuant to the Agreement, the Lender
shall loan to the City the maximum sum of $577,000.

The Series 2016 Bond has been executed by the aforesaid officers; the certificate on the
back of the Series 2016 Bond has been executed by the aforesaid City Treasurer; and the Series
2016 Bond has been fully registered as to principal and interest in the name of the Lender on the

registration books of the City.

We firther certify that the Series 2016 Bond is being issued to evidence the City’s
obligation under the Agreement entered into by the City for the purpose of providing funds to
pay a portion of the cost of planning, designing and constructing improvements and extensions
(the “Project™) to the Municipal Waterworks Utility System of the City (the “Utility™).

We further certify that no controversy or litigation is pending, prayed or threatened
involving the incorporation, organization, existence or boundaries of the City or the titles of the
aforesaid officers to their respective positions or the proceedings incident to the authorization of
the Series 2016 Bond or in any way concerning the validity of the Series 2016 Bond or the power
and duty of the City to appropriate and apply the Net Revenues from the operation of the Utility
1o the full and prompt payment of the principal of and interest on the Series 2016 Bond, and that
none of the proceedings incident to the authorization and issuance of the Series 2016 Bond has

been repealed or rescinded.

We further certify that no appeal of the decision of the City to enter into the Agreement
and to issue the Series 2016 Bond has been taken to the district court.

We further certify that the City has no other bonds or obligations of any kind now
outstanding secured by or payable from the revenues to be derived from the operation of the
Utility, except for the City’s outstanding Water Revenue Bonds, SRF Series 2000A and Series
2000B, dated December 19, 2000; and Water Revenue Bond, SRF Series 2013, dated July 26,

2013.

We further certify that no board of trustees has been created for the management and
control of the Utility and such management and control are vested in the Coungil of the City.
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We further certify that all meetings held in connection with the Bond were open to the
public at a place reasonably accessible to the public and that notice was given at least 24 hours
prior to the commencement of all meetings by advising the news media who requested notice of
the time, date, place and the tentative agenda and by posting such notice and agenda at the City
Hall or principal office of the City on a bulletin board or other prominent place which is easily

"accessible to the public and is the place designated for the purpose of posting notices of
meetings.

IN WITNESS WHEREOF, we have hereunto affixed our hands on the Dated Date.

CITY OF GRIMES, IOWA

Mayor

Atlest;

City Clerk-Treasurer

-
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UNITED STATES OF AMERICA
STATE OF IOWA
DALLAS AND POLK COUNTIES
CITY OF GRIMES
TAXABLE WATER REVENUE BOND, SERIES 2016

No.R-1 $577,000

RATE : MATURITY BOND DATE
1.75% June 1, 2036 September 23, 2016

The City of Grimes (the “City™), in Dallas and Polk Counties, State of Iowa, for valae received, promises to pay from the source
and as hereinafter provided, to the .
IOWA FINANCE AUTHORITY

or registered assigns, the principal sum of
FIVE HUNDRED SEVENTY-SEVEN THOUSAND DOLLARS

Interest at the rate specified above shall be payable semiannually on June 1 and December 1 of each year, commencing December 1,
2016, and principal shall be due and payable in installments in the amounts shown on the Principal Payment Schedule hereon on June 1,
2017, and annually thereafier on June 1 in each year until the principal and interest are fully paid, except that the final installments of the
entire balance of principal and interest, if not sooner paid, shall become due and payabie on June 1, 2036. Interest shall be computed on the

basis of a 360-day year comprised of twelve 30-day months.
The City Clerk shall act as Registrar and Paying Agent and may be hereinafier referred to as the “Regisirar™ or the “Paying Agent”.

Payment of the principal of and interest on this Bond and premivm, if any, shali be payable at the office of the Paying Agent, to the
registered owners thereof appearing on the registration books of the City. All such payments, except full redemption, shall be made to the
registered owners appearing on the registration books at the close of business on the fifteenth day of the month next preceding the payment
date. Final payment of principal shall only be made upon surrender of this Bond to the Paying Agent.

This Bond is one of a series of bonds (the “Bonds™) issued by the City to evidence its obligation under a certain Loan and
Disbursement Agreement, dated the date hereof (the “Apreement”) entered into by the City for the purpose of providing funds to pay a
portion of the cost of planning, designing and constructing improvements and extensions (the “Project”) to the Municipal Waterworks

System of the City (the “Utility™).

The Boads are issued pursuant to and in strict compliance with the provisions of Sections 384.24A and 384.83 of the Code of lowa,
2015, and all other laws amendatory thereof and supplemental thereto, and in conformity with a resolution of the City Council authorizing
and approving the Agreement and providing for the issnance and securing the payment of the Bonds (the “Resolution™), and reference is
hereby made to the Resolution and the Agreement for a more complete statement as to the source of payment of the Bonds and the rights of

the owners of the Bonds.

The Bonds are subject to optional redemnption by the City at a price of par plus accrued interest (i) on any date with the prior written
consent of the Iowa Finance Authority, or (ii) in the event that all or substantially all of the Project is damaged or destroyed. Any optional
redemption of the Bonds by the City may be made from any fimds regardless of source, in whole or from time to time in part, in inverse order
of maturity upon not less than thirty (30) days notice of redemption by e-mail, facsimile, certified or registered mail to the Iowa Finance
Authority (or any other registered owner of the Bonds). The Bonds are also subject to mandatory redemption as set forth in Section 5 of the
Agreement.

The Bonds are not general obligations of the City but, together with the City’s oufstanding Water Revenue Bonds, SRF Series
2000A and 2000B, dated December 19, 2000; Water Revenue Bond, SRF Series 2013, dated July 26, 2013; and any additional obligations as
may be hereafler issued and ouistanding from time to time ranking on a parity therewith under the conditions set forth in the Resolution, are
payable solely and only out of the fiture Net Revenues of the Utility of the City, a sufficient portion of which has been ordered set aside and
pledged for that purpose. This Bond is not payable in any manner by taxation, and under no circumstances shall the City be in any manner
lable by reason of the failure of the said Net Revenues to be sufficient for the payment of this Bond and the interest thereon.

This Bond is fully negotiable but shall be fully registered as to both principal and interest in the name of the owner on the books of
the City in the office of the Registrar, after which no transfer shall be valid unless made on said books and then only upon presentation of this
Bond to the Registrar, together with either a written instrument of transfer satisfactory 1o the Registrar or the assignment form hereon
completed and duly executed by the registered owner or the duly authorized attorney for such registered owner.

The City, the Registrar and the Paying Agent may deem and treat the registered owner hereof as the absolute owner for the purpose
of receiving payment of or on account of principal hereof, premium, if any, and interest due hereon and for all other purposes, and the City,

the Regisirar and the Paying Agent shall not be affected by any notice to the contrary.
And It Is Hereby Certified, Recited and Declared that all acts, conditions and things required to exist, happen and be performed

precedent to and in the issuance of the Bonds have existed, have happened and have been performed in due time, form and manner, as
required by law, and that the issuance of the Bonds does not exceed or violate any constitutional or statutory limitation or provision,




IN TESTIMONY WHEREOF, the City of Grimes, lowa, has cansed this Bond to be exceuted by its Mayor and attested by its City Clerk,
all as of the Bond Date.

CITY OF GRIMES, IOWA
By
Mayor
Attest:
City Clerk
STATE OF JOWA
COUNTIES OF DALLAS AND POLXSS: CITY TREASURER’S CERTIFICATE
CITY OF GRIMES
The original issnance of the Bonds, of which this Bond is a part, was duly and properly recorded in my office as of the Bond Date.
City Treasurer
The following abbreviations, when used in this Bond, shall be consirued as though they were written out in full according to applicable
laws or regulations:
TEN COM - astenants in cotamon UTMA
TEN ENT - astenants by the entireties (Custodian)
JT TEN - as joint tenants with right of As Custodian for
survivorship and not as tenants in (Minor)
common under Uniform Transfers to Minors Act

(State)

Additional abbrevigtions may also be used though not in the list above.

ASSIGNMENT
For valuable consideration, receipt of which is hereby acknowledged, the undersigned assigns this Bond to

{Please print or type name and address of Assignes)

PLEASE INSERT SOCIAL SECURITY OR OTHER
IDENTIFYING NUMBER OF ASSIGNEE

and does hereby irrevocably appaint
with filll power of substitution.

Dated:

, Attorney, to transfer this Bond on the books kept for registration thereof

Signatare guaranteed:

NOTICE: The signature to this Assignment must correspond with the name of
the registered owner as it appears on this Bond in every particular, without
alteration or enlargement or any change whatever.

PRINCIPAL PAYMENT SCHEDULE

Due Due

June 1 Amount June 1 Amount
2017 $24,000 2027 $29.000
2018 $24,000 2028 $29.000
2019 $25,000 2029 $30.000
2020 $25,000 2030 $31,000
2021 $26,000 2031 $31,000
2022 $26,000 2032 : $32,000
2023 $27,000 2033 $33,000
2024 $27,000 2034 $33,000
2025 $28,000 2035 $34,000

2026 $28,000 2036 $35,000




LOAN AND DISBURSEMENT AGREEMENT
$577,000 TAXABLE WATER REVENUE BONDS

This Loan and Disbursement Agreement (the “Agreement”) is made and entered into as
of September 23, 2016 by and between the City of Grimes, fowa (the “Participant”) and the Iowa
Finance Authority, an agency and public instrumentality of the State of Iowa (the “Issuer™).

WHEREAS, the Issuer, in cooperation with the lowa Department of Natural Resources
(the “Department™), is authorized to undertake the creation, administration and financing of the
Towa Drinking Water Facilities Financing Program (the “Program™) established in Jowa Code
Sections 16.131 through 16.135 and Sections 455B.291 through 455B.299, including, among
other things, the making of loans to Water Systems for purposes of the Program; and

WHEREAS, the Participant desires to participate in the Program as a means of financing
all or part of the construction of certain drinking water treatment facilities serving the Participant

and its residents; and

WHEREAS, to assist in financing the Project (defined herein), the Issuer desires to make
a loan to the Participant in the amount set forth in Section 2 hereof;

NOW, THEREFORE, the parties agree as follows:

Section 1. Definitions. In addition to other definitions set forth herein, the following
terms as used in this Agreement shall, unless the context clearly requires otherwise, have the

following meanings:

(a)  “Bonds” shall mean any State Revolving Fund Revenue Bonds that were
or in the future are issued by the Issuer for the purpose of providing moneys to finance
the Loan to the Participant.

(by  “Code” shall mean the Internal Revenue Code of 1986, as amended, and
all lawfully promulgated regulations thereunder.

{c) “Project” shall mean the particular construction activities approved by the
Depariment and being undertaken by the Participant with respect to the operation or
infrastructure of the Water System for the purpose of providing safe drinking water to the
customers thereof, as described in the Resolution.

(d)  “Regulations” shall mean the administrative rules of the Department
relating to the Program, set forth in Title 567, Chapter 44 of the Iowa Administrative
Code, and the administrative rules of the Issuer relating to the Program set forth in Title
2635, Chapter 26 of the Jowa Administrative Code.

(&)  “Resolution” shall mean the resolution of the City Council of the
Participant, adopted on September 13, 2016, approving and authorizing the execution of
this Agreement and the issuance of the Revenue Bond (as defined herein).




) “Water System” shall mean the drinking water system of the Participant,
all facilities being used in conjunction therewith and all appurtenances and extensions
thereto, including but not limited to the water facilities which the Participant is financing

under this Agreement.

Section 2. Loan; Purchase of Revenue Bond. The Issuer agrees to purchase a duly
authorized and issued water revenue bond or capital loan note of the Participant (the “Revenue
Bond”) in order to make a loan to the Participant, and will disburse proceeds as set forth herein.
The Participant agrees to borrow and accept from the Issuer, a loan in the principal amount of

~ $577,000 (the “Loan™).

The Participant shall use the proceeds of the Loan strictly {a) to finance a portion of the
costs of construction of the Project and (b), where applicable, to reimburse the Participant for a
portion of the costs of the Project, which portion was paid or incurred in anficipation of
reimbursement through the Program and which is eligible for such reimbursement under and

- pursuant to the Regulations and the Code.

Section 3. Disbursements. Proceeds of the Loan shall be made available to the
Participant in the form of one or more periodic disbursements as provided in this Section. The
Issuer thereafier shall make disbursements of a portion of the Loan for payment of costs of the

Project upon receipt of the following:

(a)  a completed payment request on a form acceptable to and available from
the Issuer;

(b)  current construction payment estumates;
(c)  engineering service statements;

(d)  purchase orders or invoices for items not included within other contracts;
and

(e) evidence that the costs for which the disbursement is requested have been
incurred.

Solely with respect to the request for the final disbursement of proceeds of the Loan, the
Participant shall submit to the Issuer (via the Department), in addition to items (a) through (e)
above, a certification of completion and acceptance of the Project by the Participant or evidence
of an acceptable settlement if the Project is subject to a dispute between the Participant and any

contractor.

Disbursements shall be made in a timely fashion following the receipt of the information
as set forth above. Unless otherwise agreed to in writing by the Issuer, funds shall be payable to
the Participant via automated clearinghouse system transfer to the account specified by the

Participant.

Section 4. Completion_of Project. The Participant covenants and agrees (i) to
exercise its best efforts in accordance with prudent water treatment utility practices to complete




the Project; and (ii) to provide from its own fiscal resources all monies, in ¢xcess of the total
amount of Loan proceeds it receives under the Agreement, required fo complete the Project.

Section 5. Repayment of Toan; Issuance of Revenue Bonds. The Participant’s
obligation to repay the Loan and interest thereon shall be evidenced by the Revenue Bond in the
principal amount of the Loan, complying in all material respects with the Regulations and being
in substantially the form set forth in the Resolution. The Revenue Bond shall be delivered to the
Issuer as the original purchaser and registered holder thereof at the closing of the Loan. The
Revenue Bond shall be accompanied by a legal opinion of bond counsel, in form satisfactory to
the Issuer, to evidence the legality, security position and tax-exempt status of interest on the
Revenue Bond. The parties agree that a payment of principal of or interest on the Revenue Bond
shall be deemed to be a payment of the same on the Loan and a payment of principal of or
interest on the Loan shall be deemed to be a payment of the same on the Revenue Bond. Unless
otherwise agreed to in writing by the Issuer, all payments of principal and interest due under the
Loan shall be made via automated clearinghouse transfer, from an account specified by the

Participant.

The Revenue Bond shall be dated the date of delivery to the Issuer, with interest and the
Servicing Fee (together, the “Interest Rate” as set forth in Section 6 hereof) payable
semiannually on June 1 and December 1 of each year (unless the resolution authorizing a
previous series of outstanding bonds on a parity with the Revenue Bond requires interest to be
paid on other interest payment dates, in which case such other dates shall apply) from the date of
cach disbursement of a part of the Loan from the Issuer to the Participant (which are initially
expected to be on approximately the dates set forth on Exhibit A attached hereto and
incorporated herein). The first repayment of principal of the Loan shall be due and payable not
later than one year after substantial completion of the Project and payments of principal, interest
and the Servicing Fee shall continue thereafter until the Loan is paid in full. Following the final
disbursement of Loan proceeds to the Participant, Exhibit A shall be adjusted by the Issuer, with
the approval of the Participant, based upon actual disbursements to the Participant under the
Agreement., Such revised Exhibit A thereafter shall be deemed to be incorporated herein by
reference and made a part hereof and shall supersede and replace that initially attached hereto

and to the Revenue Bond.

The Revenue Bond shall be subject to optional redemption by the Participant at a price of
par plus accrued interest (i) on any date upon receipt of written consent by the Issuer, or (i) in
the event that all or substantially all of the Project is damaged or destroyed. Any such optional
redemption of the Revenue Bond by the Participant may be made from any funds regardless of
source, in whole or from time to time in part, upon not less than thirty (30) days notice of
redemption by e-mail, facsimile, certified or registered mail to the Issuer (or any other registered
owner of the Revenue Bond). The Revenue Bond is also subject to mandatory redemption in the
event the costs of the Project are less than initially projected, in which case the amount of the
Loan shall be reduced to an amount equal to the actual Project costs disbursed. The Participant
and the Tssuer agree that following such adjustment, the principal amount due under the Revenue
Bond shall be automatically reduced to equal the principal amount of the adjusted Loan.

The Revenue Bond and the interest thereon and any additional obligations as may be
hereafter issued and outstanding from time to time under the conditions set forth in the




Resolution shall be payable solely and only from the Net Revenues (as defined in the Resolution)
of the Water System of the Participant, a sufficient portion of which has been and shall be
ordered set aside and pledged for such purpose under the provisions of the Resolution. Neither
this Agreement nor the Revenue Bond is a general obligation of the Participant, and under no
circumstance shali the Participant be in any manner liable by reason of the failure of the
aforesaid Net Revenues to be sufficient to pay the Revenue Bond and the interest thereon or to
otherwise discharge the Participant’s obligation hereunder.

Section 6. Interest Rate. Initiation Fee and Servicing Fees. (a) The Participant agrees
to pay to the Issuer, as additional consideration for the Loan, a loan initiation fee (the “Initiation
Fee”) equal to one-half of one percent (0.50%) of the amount of the Loan ($2,885), which shall
~ be due and payable on the date of this Agreement. Unless the Issuer shall be otherwise notified
by the Participant that the Participant intends fo pay such Initiation Fee from other funds, and has
received such other funds from the Participant on the date hereof, the Issuer shall be authorized
to deduct the full amount of the Initiation Fee from the proceeds of the Loan being made
hereunder, and such deduction by the Issuer shall be deemed to be an expenditure by the

Participant of the Loan proceeds.

(b) The Participant agrees to pay a Loan servicing fee (the “Servicing Fee”) to the Issuer
in an amount equal to 0.25% per annum of the principal amount of the Loan outstanding. The
Servicing Fee shall be paid as described in Section 5 and Section 6(c) hereof.

(c) The Loan shall bear interest at 1.75% per annum (the “Rate™). As described in
Section 5, payments hereunder shall be calculated based on the Rate plus the Servicing Fee (such

2.00%, the “Interest Rate”).

Section 7. Compliance with Applicable Laws, Performance Under Loan Agreement;
Rates. The Participant covenants and agrees (i) to comply with all applicable State of Iowa and
federal laws, rules and regulations (including but not limited to the Regulations), judicial
decisions, and executive orders in the performance of the Agreement and in the financing,
construction, operation, maintenance and use of the Project and the Water System; (ii) to
maintain its Water System in good repair, working order and operating condition; (iii) to
cooperate with the Issuer in the observance and performance of its respective duties, covenants,
obligations and agreements under the Agreement; (iv) to comply with all terms and conditions of
the Resolution; and (v) to establish, levy and collect rents, rates and other charges for the
products and services provided by its Water System, which rents, rates and other charges shall be
at least sufficient (A) fo meet the operation and maintenance expenses of such Water System, (B)
to produce and maintain Net Revenues at a level not less than 110% of the amount of principal
and inferest on the Revenue Bond and any other obligations secured by a pledge of the Net
Revenues falling due in the same year, (C) to comply with all covenants pertaining thereto
contained in, and all other provisions of, any bond resolution, trust indenture or other security
agreement, if any, relating to any bonds or other evidences of indebtedness issued or to be issued
by the Participant, (D) to pay the debt service requirements on any bonds, notes or other
evidences of indebtedness, whether now outstanding or incurred in the future, secured by such
revenues or other receipts and issued to finance improvements to the Water System and to make
any other payments required by the laws of the State of Iowa, (E) fo generate funds sufficient to
fulfill the terms of all other contracts and agreements made by the Participant, including, without




limitation, the Agreement and the Revenue Bond and (F) to pay all other amounts payable from
or constituting a lien or charge on the operating revenues of its Water System.

Section 8. Exclusion of Interest from Gross Income. Unless otherwise agreed to by
the Issuer in writing, the Participant covenants and agrees as follows:

()  The Participant shall not take any action or omit to take any action which
would result in a loss of the exclusion of the interest on the Bonds from gross income for
federal income taxation as that status is governed by Section 103(a) of the Code.

(b)  The Participant shall not take any action or omit to take any action, which
action or omission would cause its Revenue Bond or the Bonds (assuming solely for this
purpose that the proceeds of the Bonds loaned to the Participant represent all of the
proceeds of the Bonds) to be “private activity bonds” within the meaning of Section
141(a) of the Code. Accordingly, unless the Participant receives the prior written
approval of the Issuer, the Participant shall not (A) permit any of the proceeds of the
Bonds loaned to the Participant or the Project financed with such proceeds to be used,
either directly or indirectly, in any manner that would constitute “private business use”
within the meaning of Section 141(b)(6) of the Code, taking into account for this purpose
all such use by persons other than governmental units on an aggregate basis, (B) use,
either directly or indirectly, any of the proceeds of the Bonds loaned to the Participant to
make or finance loans to persons other than governmental units (as such term is used in
Section 141(c) of the Code) or (C) use, either directly or indirectly, any of the proceeds of
the Bonds loaned to the Participant to acquire any “non-governmental output property”
within the meaning of Section 141(d)(2) of the Code. '

(c) The Participant shall not directly or indirectly use or permit the use of any
proceeds of the Bonds (or amounts replaced with such proceeds) or any other funds or
take any action or omit to take any action, which use or action or omission would
(assuming solely for this purpose that the proceeds of the Bonds loaned to the Participant
represent all of the proceeds of the Bonds) cause the Bonds to be “arbitrage bonds”

within the meaning of Section 148(a) of the Code.

(d)  The Participant shall not directly or indirectly use or permit the use of any
proceeds of the Bonds to pay the principal of or interest on any issue of State or local
governmental obligations (“refinancing of indebtedness™) unless the Participant shall
establish to the satisfaction of the Issuer that such refinancing of indebtedness will not
adversely affect the exclusion from gross income of interest on the Bonds for federal
income tax purposes and the Parficipant delivers an opinion to ‘such effect of bond

counsel acceptable to the Issuer.

(e) The Participant shall not directly or indirectly use or permit the use of any
proceeds of the Bonds to reimburse the Participant for any portion of the cost of the
Project unless such cost was paid or incurred by the Participant in anticipation of
reimbursement from the proceeds of the Bonds or other State or local governmental
borrowing in accordance with the Code, published rulings of the Internal Revenue

Service and the Regulations.




) The Participant shall not use the proceeds of the Bonds (assuming solely
for this purpose that the proceeds of the Bonds loaned to the Participant represent all of
the proceeds of the Bonds) in any manner which would cause the Bonds to be “federally
guaranteed” within the meaning of Section 149(b) of the Code or “hedge bonds™ within
the meaning of Section 149(g) of the Code.

(g)  The Participant shall comply with all provisions of the Code relating to the
rebate of any profits from arbitrage attributable to the Participant, and shall indemnify
and hold the Issuer harmless therefrom.

Section 9. Insurance; Audits; Disposal of Property. The Participant covenants and
agrees (a) to maintain insurance on, or to self-insure, the insurable portions of the Water System
of a kind and in an amount which normally would be carried by private companies engaged in a
similar type of business, (b) fo keep proper books and accounts adapted to the Water System,
showing the complete and correct entry of all transactions relating thereto, and to cause said
books and accounts to be audited or examined by an independent auditor or the State Auditor (i)
at such times and for such periods as may be required by the federal Single Audit Act of 1984,
OMB Circular A-133 or State law, and (ii) at such other times and for such other periods as may
be requested at any time and from time to time by the Issuer (which requests may require an
audit to be performed for a period that would not otherwise be required to be audited under State
law), and {c) not to sell, lease or in any manner dispose of the Water System, or any capital part
thereof, including any and all extensions and additions which may be made therefo, until the
Revenue Bond shall have been paid in full or otherwise discharged as provided in the
Resolution; provided, however, that the Participant may dispose of any property which in the
judgment of its governing body is no longer useful or profitable to use in connection with the
operation of the Water System or essential to the continued operation thereof.

Section 10.  Maintenance of Documents; Access. The Participant agrees to maintain
its project accounts in accordance with generally accepted accounting principles (“GAAP”) as
issued by the Governmental Accounting Standards Board, including GAAP requirements
relating to the reporting of infrastructure assets.

The Participant agrees to permit the Issuer or its duly authorized representative access to
all files and documents relating to the Project for purposes of conducting audits and reviews in
accordance with any of the Regulations.

Section 11.  Continuing Disclosure. As a means of enabling the Issuer to comply with
the “continuing disclosure” requirements set forth in Rule 15¢2-12 (the “Rule”) of the Securities
and Exchange Commission, the Participant agrees, during the term of the Loan, to provide the
Issuer with (i) the comprehensive audit report of the Participant, prepared and certified by an
independent auditor or the State Auditor not later than twelve months after the end of each fiscal
year for which the report was prepared and (ii) such other information and operating data as the
Issuer may reasonably request from time to time with respect to the Water System, the Project or

the Participant.

The Participant hereby consents to the inclusion of all or any portion of the foregoing
information and materials in a public filing made by the Issuer under the Rule. The Participant




agrees to indemnify and hold harmless the Issuer, and its officers, directors, employees and
agents from and against any and all claims, damages, losses, liabilities, reasonable costs and
expenses whatsoever (including attorney fees) which such indemnified party may incur by
reason of or in connection with the disclosure of information permitted under this Section;
provided that no such indemnification shall be required for any claims, damages, losses,
liabilities, costs or expenses to the extent, but only fo the extent, caused by the willful
misconduct or gross negligence of the Issuer in the disclosure of such information.

Section 12.  Events of Default. If any one or more of the following events occur, it is
hereby defined as and declared to constitute an “Event of Default” under this Agreement:

(a)  Failure by the Participant to pay, or cause to be paid, any Loan repayment
(including the Servicing Fee) required to be paid under this Agreement when due, which
failure shall continue for a period of fifteen (15) days.

(b)  Failure by the Participant to make, or cause to be made, any required
payments of principal, redemption premium, if any, and interest on any bonds, notes or
other obligations of the Participant (other than the Loan and the Revenue Bond), the
payment of which are secured by operating revenues of the Water System.

(¢)  Failurc by the Participant to observe and perform any duty, covenant,
obligation or agreement on its pait to be observed or performed under the Agreement or
the Resolution, other than the obligation to make Loan repayments, which failure shall
continue for a period of thirty (30) days after written notice, specitying such failure and
requesting that it be remedied, is given to the Participant by the Issuer, unless the Issuer
shall agree in writing to an extension of such time prior to its expiration or the failure
stated in such notice is correctable but cannot be corrected in the applicable period, in
which case the Issuer may not unreasonably withhold its consent to an extension of such
time up to one hundred twenty (120) days from the delivery of the written notice referred
to above if cotrective action is commenced by the Participant within the apphcable period
and diligently pursued until the Event of Default is corrected.

Section 13. Remedies on Default. Whenever an Event of Default shall have occurred
and be continuing, the Issuer shall have the right to take any action authorized under the
Regulations, the Revenue Bond or this Agreement and to take whatever other action at law or
equity may appear necessary or desirable to collect the amounts then due and thereafter to
become due under the Agreement or to enforce the performance and observance of any duty,
covenant, obligation or agreement of the Participant under the Agreement or the Resolution.

Section 14. Amendments. This Agreement may not be amended, supplemented or
modified except by a writing executed by all of the pariies hereto.

Section 15.  Termination. The Participant understands and agrees that the Loan may
be terminated at the option of the Issuer if construction of the Project has not commenced within
one year of the date of execution of this Agreement, all as set forth in the Regulations.




Section 16. Rule of Construction. This Agreement is exccuted pursuant to the
provisions of Section 384.24A of the Code of Iowa and shall be read and construed as
conforming to all provisions and requirements of that statute.

In the event of any inconsistency or conflict between the terms and conditions of the
Revenue Bond and this Agreement or the Regulations, the parties acknowledge and agree that
the terms of this Agreement or the Regulations, as the case may be, shall take precedence over
any such terms of the Revenue Bond and shall be controlling, and that the payment of principal
and interest on the Loan shall at all times conform to the schedule set forth on Exhibit A, as
adjusted, and the Regulations. '

Section 17.  Federal Requirements. The Participant agrees to comply with all
applicable federal requirements including, but not limited to, Davis-Bacon wage requirements
and the requirements relating to the vuse of American iron and steel products.




IN WITNESS WIIEREOF, we have hereunto affixed our signatures all as of the date first-
above written. -

CITY OF GRIMES, IOWA

Mayor
Attest:

City Clerk

[Participant Signature Page to LDA]




IOWA FINANCE AUTHORITY

By:

Its: Executive Director

[IFA Signature Page to LDA]




EXHIBIT A

ESTIMATED DISBURSEMENTS AND
DEBT SERVICE REPAYMENT SCHEDULE




Estimated Amortization Schedule
City of Grimes

Loan summary

Sewer Revenue Bond

C5-1920751-01

Estimated Draw Schedule

[.oan Closing Date Sep 23, 2016 initiation Fee -  Sep 23, 2014 I 13,425.00
Final Disbursement Date May 5, 2017 P & D Payeff~-  Sep 23, 2014 -
Final Maturity Daiel Jun 1, 2035 Estimated Draw #1-  Sep 23, 2014 1,166,575.00
Loan Period ir: Years 20 Esfimated Draw #2-  Oct 21, 2014 250,000.00 | "REVELVING EUSD
Total Loaned Amount| $ 2,685,000.00 Estimated Draw #3-  Nov 18,2014 250,000.00
0.5% Initiation Fee, 13,425.00 Estimated Drow #4- Dec 16, 2016 250,000.00
Net Procesds to Borrower} § 2,671,575.00 Estimated Draw #5-  Jan 13, 2017 250,000.00
Annual Interest Rate 1.75% Estimated Draw #46-  Feb 10, 2017 250,000,00
Total Interest| $ 517,436,860 Estimated Draw #7-  Mar 10, 2017 250,000.00
Servicing Fee Rate| 0.25%
Total Servicing Fees| § 73,919.51
Total Loan Costs] $ 604,781.11
Held for Final Docs - May 5, 2017 5,000.00
Total Loaned Amount 2,685,000,00
Payment Beginning Servicing Total Lean Total Annual Dsbt Ending
Date Balance Principal Interest Fee Payment Service Balance
Dec 1, 2016 1,430,000.00 4,386.67 626,67 5,013.34 1,430,000.00
Jun 1, 2017 2,680,600.00 100,000.00 20,873.61 2,.081.94 123,855.55 128,868.89 2,580,000.00
Dec 1, 2017 2,585,000.00 22,625.07 3,232,156 25,857.22 2,585,000,00
Jun 1, 2018 2,585,000,00 103,600.00 22.618.75 3,231.25 128,850.00 154,707.22 2,482,000,00
Dec 1, 2018 2,482,000.00 ’ 21,717.50 3,102,560 24.820.00 2,482 000.00
Jun 1, 2019 2,482,000.00 108,000.00 21,717.50 3,102.50 430,820,00 155,540.00 2,376,000.00
Dac 1, 2019 2,376,000.00 20,780.00 2,870.00 23,760.00 2,376,000,00
Jun 1, 2020 2,376,000,00 199,000.00 20,780.00 2,970.00 132,760.00 1566,520.00 2,267,000.00
Dec 1, 2020 2,267,000.00 18,836.25 2,833,75 22,670.00 2,267,060.0G
Jun 1, 2021 2,287,000.00 113,000.00 19,836.25 2,833.75 135,670.00 158,340.00 2,154,000.00
Dec 1, 2021 2,154,000.00 18,847.50 2,892.50 21,540.00 2,154,000,00
Jun 1, 2022 2,154,000,00 116,000.00 18,847.50 2,692.50 137,540.00 159,080.00 2,038,000.00
Dec 1, 2022 2,038,000.00 17,832.50 2,547 .50 20,380.00 2,038,000.00
Jun 1, 2023 2,038,000.00 119,000.00 17,832.50 2.547.50 139,380.00 159,760.00 1,919,600.00
Dec 1, 2023 1,919,000.C0 16,791.25 2,398.75 46,180.00 1,819,000.0C
Jurs 1, 2024 1,919,000.00 123,000.0G 18,791,285 2,398.75 142,190.0C 161,380.0C 1,796,000.00
Dec 1, 2024 1,796,000.00 15,715.00 2,245.00 17,960,600 1,796,000,00
Jun 1, 2025 1,796,000.00 127,000.00 15,715.00 2,245.00 144,960.00 162,920.00 1,669,000.00
Dec 1, 2025 1,869,000.00 14,603.75 2,086.25 16,696.00 1,669,000.00
Jun 1, 2026 1,669,000.00 130,000.,00 14,603.75 2,086.25 - 146,690.00 163,380.00 1,639,000.00
Dec 1, 2026 1,539,000.00 13,466,25 1,923.75 15,380.00 1,539,000.00
Jun 1, 2027 1,539,000.00 134,000.00 13,466,25 1,923.76 148,390.00 164,780.00 1.405,000,00
Dec 1, 2027 1,405,000.00 12,293.75 1,756.25 14,050.00 4,405,000.0¢
Jun 1, 2028 1,405,000.00 138,000,00 12,293.75 1,756.25 152,050.00 166,100,00 1,267,000.00
Dec 1, 2028 1,267,000,00 11,086.25 1.583.75 12,670.00 1,267,000.60
Jun 1, 2029 1,267,00(}.00 143,006.00 11,086.256 1,583.75 155,670.00 168,340.00 1,124,000.00
Dec 1, 2029 1,124,000.00 9,835.00 1,405.00 11,240.00 1,124,000.00
Jun 1, 2030 1,124,000.00 147,000.00 9,835.00 1,405.00 158,240,00 160,480.00 977,000.00
Dec 1, 2030 977,000,00 B,648.75 1,221.25 9,770.00 977,600.00
Jun 1, 2031 977,000.00 151,000.00 8,548.75 1,221.25 160,770.00 170,5640.00 §26,000.00
Dec 1, 2631 826,000.00 ¥,227.50 1,032.50 8,260.00 826,000.00
Jun 1, 2032 826,006.60 156,000.00 7,227.50 1,032.50 164,260.00 172,520.00 670,000.00
Dec1, 2032 B870,000.00 5,862.50 837.50 6,700.00 670,000.0G
Jun 1, 2033 670,000.00 160,000.00 §,852.50 837.50 166,700.00 173,400.00 510,000,00
Dac 1, 2033 510,000.00 4.462.50 637.50 5,100.00 510,000.00
Jun 1, 2034 516,000.00 165,000.00 4,462.50 637.50 170,100.00 175,200.00 345,000.00
Dec 1, 2034 345,000.00 3,018.75 431.25 3,450.00 345,060.00
Jun 1, 2035 345,000.00 170,0600.00 3,018.75 431.25 173,450.00 176,900.00 1745,000.00
Dec 1, 2035 175,000.00 1,531.25 218.75 1,780,00 176,000.060
Jun 1, 2036 175,000,00 175,000.00 1,631.25 218.75 176,750.00 178,500,00 0.00

As of 8/23/2016

INVESTING IN IOWA'S WATER
www.iowasrf.com




These are the proposals | have received for the grinding of the branches that the city has collected from
the storm cleanup. In the past we have used dumpsters to have them hauled away at an approximately
coast of 3000.00per 6 dumpsters | think we have around 20 to 25 dumpsters worth of branches

=13500.00

J Pettiecord said that they would use their conveyor grinder that would contain the flying debris
keeping all material contained on sight. They could complete the job as soon as the proposal is signed

Wright outdoor solutions would be using a tub grinder and cannot guarantee that the debris would stay
contained do 1o the fact that it is a tub grinder and has an open top that could fling something out. They
would not be able to start work tell the end of the month at the soonest.

| have contacted several other tree services and they have recommended J Pettiecrd do to the fact that

they only have pull behind chippers.

Sincerely

Blake Putney/Lead Operator City Of Grimes




5043 NE 22M gt, ~ Des Moines, Jowa 50313
Pheone: 515-263-8800 ~ Fax: 515-265-7750
www.JPettiecord.com

TO: City of Grimes PROJECT NAME: Tree Pile Grinding
ADDRESS: LOCATION: NE Main Street
ATTN: Blake Putney ENGINEER: N/A

PHONE: PLAN DATE:

FAX: LAST REVISED:

DATE: August ADDENDUMS:

FROM: Nick Wylie

Scope of work will include:

1. Grinding the pile of trees and leaving chips on site.

Base Bid: $8,000

Note:
s Proposal is valid for 30 days.

Excludes;
Frosion control measures, tree protection measures, traffic control, issues with endangered species, mowing, bonds,

petrmits, railroad insurance policies, additional mobilizations, removal of fence, trash, and dirt with brush mixed in.

Accepted by: City of Grimes Contracior: J. Petiiecord, Inc.

*24 Hour Spill Response * Tree Clearing * Environmental Construction and Remediation *
* Bxcavating * Heavy Hauling * Dump Trucking * Demolition * Asbestos Removal *




B000 RACCOON RIVER DRIVE | WEST DES MOINES | 1WA 50266

WRIGHT

UTBOOR SOLUTIONS.

P515.967.0600 | F515.967.0001. ofit Dutdaor Solutians.co

Client: City of Grimes
101 NE Harvey St
Grimes, 1A 50111

Blake
Nuitb i
Tree Removal : , umber of Price per
Services Service
1 $5,225.00

Large Chipper

Use of Large Chipper to grind existing brush behind shop. Includes travel & set up & DOT permits.

Additional Information
Wright Outdoor Solutions will supply &l labor and eguipment to perform the services detailed in this proposal. Wright Outdoor Solutions is

accredited by the Tree Care Industry Association and adheres to all pruning guidelines as published in ANS! A300.

Wrigtht Outdoor Solutions uses “lowa One Call” to have underground facifities focated prior to. beginning work. They do not focafe private fines.

Clients will need fo locate any private utilities if they are of concern, It Is the homeowner’s responsibility to advise Wright Qutdoor Solutions of
any irrigation, invisible fencing or any other underground private lines. Wright Outdoor Solutions takes great care not to cause any damage. In
the event that unforeseen circumstances are encountered which may affect the cost of the project, such as buried debris, stumps, poor soll
conditions, etc., This is an estimate only, Wright Outdoor Solutions will advise the client of any additional expenses prior to proceading.

PROJECT AUTHORIZATION - PLEASE INDICATE WHICH SERVICES YOU WOULD LIKE TO APPROVE BY INITIALING BY EACH
SERVICE. Applicable sales tax will be added in accordance wiih state and local regulations.

SALES TAX IS NOT INCLUDED IN THIS TOTAL

Please do not remit payment from thls proposal as all services will be bilied upen completion. Payment will be due upon receipt of
each invoice.

Ask your Account Manager about our complete line of services for all your outdoor needs that may not be mentioned here

Signature Date

Initial Here

Pagé Tof1 Account Mgr:  Brauckman, Jason 61622

94812016
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TRANSMITTAL

engineering
) AsprEn Business Pogk ; B TS S B 1V 1= A 1 AMEs fowa ,E!JOib
DATE: September 7, 2016
TO: Kelley Brown
City of Grimes
101 NE Harvey Street
Grimes, [A 50111
RE: Water / Wastewater Improvements
2454-12A.600
DELIVERY: E-Mail
ITEMS: 1. Change Order No. 3
COMMENTS:
Kelley,

Please find enclosed Change Order No. 3. This change order includes adde